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THE SUEZ CANAL. 


The passage of the grand naval procession from the Mediterranean to 
the Red Sea, which sailed from Port Said on the 19th of November, and 
reached Suez on the 21st, ended the imposing ceremonies that cele- 
bratel the formal opening of the Suez Canal to the commerce of 
the world. The completion of this great work, accomplished in 
the comparatively short period of ten years, is another of the 
many important events characterizing the high and progressive civili- 
zation of the present century. Although it is }robable that the difficulties 
overcome in the construction of the canal, as well as its value when 
finished as a direct channel for the great and increasing trade between 
Europe and the East, have been exaggerated in the one instance and over- 
estimated in the other; it cannot be denied that, to the enterprise of M. 
de Lesseps and the French capitalists who contributed the greater part 
of the $55,000,000 expended, the civilized world is indebted for one of 
the grandest achievements of modern engineering science. It will be 
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remembered that, during the progress of the work, the general tone 
of the European and American press was one of incredulity as to the sue- 
cess of the enterprise. Among the many objections advanced, it was 
confidently asserted that, even if it were possible to cut a canal across the 
Isthmus, the shifting sand of the desert would fill it up more rapidly than 
the dredging mashines could clear the channel. No sooner was the .sanal 
actually finished, however, than the former disbelievers rushed to the 
opposite extreme of unlimited credulity. Not only did they accept the 
fact of its successful completion, but they at once decided that the com- 
merce of the East, which had formerly followed the less direct routes 
by way of one or the other of the Southern Continental Capes, must 
henceforth flow exclusively through the new channel opened for it by 
way of the Isthmus of Suez. It is evident that this estimate of the results 
which are to follow the opening of the canal is extravagant, even though 
the sanguine predictions of M. de Lesseps ard his friencs may not wholly 
fail of ultimate realization. 

The isthmus of Suez is, as our readers are aware, seventy-five miles 
broad, and separates the Red and Meciterranean Seas, barring the road 
to the goal of Columbus, and, in consequence, opening in past centuries 
- a New World and a new passage to the enterprise of the Old. It is 
almost level with the adjoining seas, having a general depression to the 
Mediterranean. Its average elevation is from five io eight feet above the 
sea level, although, in the case of two hillocks, it rises to heights of 
thirty and forty feet. Indeed, it is more than probable that the seas once 
flowed across this bar. At the present day there are several salt Jakes 
and swamps which have been used in the construetion of the 
canal, The land of the isthmus is natural sterile, and wanting in fresh 
water. It has long been an object to the rulers of the adjacent territory 
to cut a canal from the Mediterranean tv the Red Sea. It has been 
frequently attempted, and more t! an once with success, Some historians 
attribute the earliest attempt to S-sostris. The ancient Egyptian canal 
did not pass in a line across the isthmus as in the present case. Tle 
waters of the Nile were divided into two branches, one flowing northi- 
ward to Lake Timsah, and the other southward, through the Bitter Lakes, 
to the Red Sea, near Suez. They sailed on the Nile so far as it was 
navigable, and when it ceased to be so they cut a canal, filling it with water 
from the river, which debouched into the Red Sea, near-the present Suez. 
This line thus had four sections, 924 miles.in lenyth—134 miles from 
Suez to the Bitter Lakes, 27 miles throuzh these lakes, 40 from the Jakes 
to El Ouady (of Tomat), and 12 miles from El Ouady to Bubastis, then 
one of the principal branches of the Nile. The vestiges of the old canal 
show a breadth of from 100 to 200 feet, 
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THE EARLY HISTORY OF THE SUEZ CANAL, 


The pamphlet of M. de Lesseps, recently published in Paris, and 
entitled Hgypte et T'urgute, contains valuable information in reference to 
the historical antecedents of the Suez Canal. In discussing this point we 
shall principally rely on his authorities. It is known that, in the most 
ancient times, in default of acanal directly connecting the Red Sea and 
the Mediterranean, of which the imperfect state of engineering science in 
those days prevented the execution, there existed a vast canal which 
united the Red Sea with the Nile. This canal, undertaken, in the first 
place, by Nechos, the son of |’sameticus, 630, B. C., or perhaps by his 
predecessors, was finished by Darius, the son of Hystaspe. Half a cen- 
tury after Darius, Herodotus stated that this canal was four days’ journey 
in length, and of a width sufficient to admit the passage of two triremes 
abreast. It commenced at Bubaste on the Nile, following at first an 
easterly direction, then diverging to the south, and finally entering the 
Red Sea at Patymos. The Ptolemys kept the canal in constant repair, 
and added considerable improvements to the great work. Strabo, who 
travelled in Egypt fifty years before the Christian era, beheld this canal 
covered with ships. The Roman Emperors, Trajan and Adrian especially, 
greatly enlarged and extended the canal. When the Musselmans effected 
the conquest of Egypt, the canal had been abandoned, but the Caliphs, 
comprehending how necessary it was to renew the work, in the interest of 
the holy cities Mecca and Medina, soon caused the reconstraction of the 
canal, and it was ey styled “Canal of the Prince of the Faith- 
ful.” 

The Arab historians in detailing the work of reconstruction, give a 
curious mythical account of the inception of the work. The following is 
an extract from the Arabic chronicle of El Makrizy : “ This canal was 
hollowed out by an ancient king of Egypt for Agar, the mother of Ishmael 
while she dwelt in Mecca. In the continuation of days it was hollowed 
a second time by one of the Greek kings who reigned in Egypt after the 
death of Alexander. When the Most High bestowed Islamism upon 
mankind, and Amrou-ben-el-A’ss made the conquest ot Egypt, this Gene» 
ral, following the instrections of Omar-ben-el-Khathathab, provided for 
the reconstruction’of the canal in the year of the pestilence. He con 
ducted it to the Sea of Kolzoum, from whence vessels sailed to Hedjaz, 
Yemen and India. In the year when Mohammed-ben Hagan revolted 
in the City of the Prophet (Medina) against Abou-Djafar, then Caliph 
of Irak, the latter sent orders to his lieutenant in Egypt directing him to 
fil! up the canal that it might not be used for the transportation of pro- 
visions to the insurgents in Medina. His order was accordingly carried 
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out; and communication stopped with the Sea of Kolzoum. In this 
condition the canal has remained to this day.” 

In reference to the reconstruction of the canal by Amrou-ben.e)-A’ss 
the following account is given by the Arab geographer Alfergan : “ The 
river Trajan, which passes from Egypt to Babylon, as was stated by 
Ptolemy, is the same that subsequently named the “Canal of the Com- 
mander of the Faithful,” and which flows by Cairo, For Omar, as jis 
state? in the history of the Egyptian war, ordered that the canal should 
be reopened to effect the transportation of food to Medina and Mecca, 
which were then desolated by famine. The Caliph’s letter to Amrou was 
as follows: ‘To the rebel son of a rebel—Whilst thou and thy compan- 
ions are fattening yourselves, you care nothing that I and mine are daily 
getting leaner. At once give succour to us,’ Amrou replied: ‘I am 
thine. I will send thee atrain of beasts of which the first shall be with 
thee ere the last has set out. Besides I hope to find another mode of 
transportation by sea.’ But immediately Amrou repented that he had 
given this hint; because somebody made the observation to him that it 
would be possible to devastate Egypt and speedily transfer the spoils to 
Medina. Accordingly he wrote directly afterwards to the Caliph, to state 
that he had reflected upon the transportation by sea, and had found insur- 
mountable difficulties in the way of the w rk. Omar replied; ‘I have 
received the letter in which thou seekest to elude the execution of the 
project conceived in the preceaing. I swear by the Almighty either that 
thou shalt execute it, or that I will drive thee out by the ears, and scnd 
one in thy place who will accomplish it.” Amrou saw at once that he 
had blundered, so he began work directly upon the canal. Omar enjoined 
him not to neglect sending comestibies, clothing, lentils, onions, and cattle 
—in a word, all that Egypt produced. Eikendi states that the canal was 
hollowed out in the year 23 of the Hegira, which corresponds with the 
year 643 of the Christian era. It was finished in six months, so that 
vessels could pass through it and proceed to Hedjaz.” 

In M. de Tott’s Memories sur les Turcs occurs the foliowing : “ The 
late Sultan Mustapha felt uncommon interest in the project for connecting 
the two seas by means of a canal accross the Isthmus of Suez. In addi- 
tion to the infurmation that I had upon the subject, he wished to know all 
that had been ascertained by the different commissions that had been in 
Egypt. If Mustapha bad lived long enough to undertake this work he 
would have found upon the spot facilities enabling him to carry out the 
greatest revolution of which the political situation was susceptible. This 
Sultan, whose mind was becoming much enlightened, caused me to under- 
take a work explanatory of this important object, which he proposed to 
execute as soon as peace was established. Of all the different public 
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works which have made Egypt illustrious, the canal of communication 
between the Red Sea and the Mediterranean would merit the first place in 
point of rank, if, indeed, the efforts of genius on behalf of public utility 
were duly seconded by the generations destined to enjoy them; and if the 
foundations of social weal could acquire the same solidity as the prejudices 
which tend to destroy it. There lies the abridgement of all history; it 
affords constantly the same tableau; it is that of all nations, of all ages. 
Without these continual destructions. the happiest position would have 
dictated immutable laws; and the Canal of the Red Sea had been con- 
stantly the basis of the public rgit of nations,” 

Napoleon appeared upon th» soil which had been trod by Sesostris, 
Alexander and Cesar. Hardly had he arrived in Egypt when he hastened 
to Suez to determine whether he could recommence the work of the 
Pharaohs—the work co tinued by the Greeks and the Romans. On the 
24th of December, 1798, he reached Cairo, and, on the 30th, accompanied 
by his illustrious comrades, B-rthier, Caffarelli, Gantheaume, Monge, 
Berthollet, and Costaz, he rediscovered the vestiges of the ancient canal, 
Napoleon tracked them upwards of five leagues ; then, after visiting the 
fountains of Moses, i.e returned to Cuiro by the Wady-Toumilat, and in- 
spected near Baalbec, on January 8, 1799, the other extremity of the 
canal of the Pharaohs. He ordered a clever engineer, M. Lepere, to 
prepare &@ iremoir upon communication between the Mediterranean and 
the Red Sea. The canal which M. Lepere proposed was no other than 
the ancient canal; and according to his calculations the work would not 
cost above twenty-five or thirty millions of francs, The commencement 
of the canal was, as @merly, to be at Bubaste, on the Nile; its direction 
was by Wady-Toumilat towards Lake Timsah, thence turning to the 
South it descended towards Suez. Always the thought predominated 
that it must be a cinal destined solely to unite the Nile with the-Red 
Sea. Yet, by the side of this principal thought were seen traces of another 
—the true one—which, however, remained infeconde. After an examina- 
tion of the localities, the clever engineer could not hinder himself from per- 
ceiving the facilities which nature afforded for the construction of a canal 
which would place Suez and Peluze in direct communication. That 
would indeed have been the canal dividing the isthmus, and which alo ie 
would open the grand maritime route reclaimed by commerce and civiliza- 
tion. But two considerations prevented Napoleon froin welcoming the 
idea, He believed, in the absenc- of profound political and strategetical 
studies which had not yet been made, that it would be impossible to 
maintain the ports in the extremity of the line of navigation. The recent 
labors of the International Scientific Commission have perempiorily de- 
monstrated that, thanks to the perfect apparatus .ow at the disposal of 
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the engineer, the difficulties of which were formerly dreaded exist no 
longer. Upon this point, however, it is w.:. to quote M. Lepere’s own 
words. His opinion in regard to the direct cutting of the isthmus is ex- 
pressed as follows :—“ In this project of the Suez Canal we have expressly 
recommended the choice of the ancient route by the interior of the Delta 
towards Alexandria, upon commercial considerations particularly referring 
to Egypt, and because on the side towards Peluze it does not appear feas- 
ible to maintain a permanent maritime establishment. Nevertheless, ab- 
stracting these censiderations, it would be easy to open a direct communi- 
cation between Suez, the Bitter Like, the Ras-el-Moyeh, prolonged upon 
the eastern border of Lake Menzalieh to the sea towards Peluze. We 
think that a canul opened in this direction would present advantages 
which the interior canal does not afford. The navigation would be con- 
stantly open, and not subject to the alternate rising and falling of the 
Nile. In such a canal, too, it would be easy to attain a much greater 
depth. I would add that, if I did not see several difficulties in regard to 
digging out and keeping clear the channel to a sufficient depth between 
Suez and the roadstead [the force of steam machinery was not then un- 
derstood ], I should propose a direct communication, for the use of large 
ships, between the two seas through the isthmus.” Napoleon, on his 
return to France, received from M. Lepere, in presence of the members of 
the Institute of Egypt, the Memoir on the Canal of the Two Seas, from 
which the above extracts are taken. And the E operor then pronounced 
the following prophetic words: “I: is a big thing. However, I am not 
able to accomplish it. But the Turkish government will one day find ils 
conservation and its glory in the execution of this preject.” So far about 
the predecessors of M. de Lesseps as told by himself. Let us see now 
what be has done as it is told by others. 

From the days of Napoleon to the present the project which he so 
much favored has not been lost sight of. Its present success—whatever 
time will prove that to be—is mainly due to Vicomte Ferdinand de 
Lesseps, the eminent French engineer. M de Lesseps was born at 
Versailles in 1805, and at the age of 23 was employed in the consular 
service of France at Lisbon. Tis father was for a long time attached to 
the French consulate at Alexandria. Here de Lesseps pve attained great 
influence over Mehemet Ali and the Turkish authorities; indeed, the 
recognition of Mehemit Ali as Viceroy of Exypt is often attributed to 
the personal interierence of M. de Lesseps with the Sultan. The intimacy 
of the fathers lead also to an intimacy between the sons. Young de 
Lesseps, after his promotion from Lisbon, held various consular positions 
in the East, and was afterwards transferred to Barcelona, where, during a 
political disturbance, he displayed great energy, tact, and ability. In 1854 
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he visited Mehemet Said, who had succeded to the viceroyalty. At this 
time he broached formally his idea of the Suez Ship Canal. At the 
request of Said Pacha he drew up a memoir, entitled “Percement de 
V'Isthme de Suez Expose, et Documents Officiel.” M. de Lesseps, in con- 
sequence, received in 1854 a firman sanctioning the enterprise, and a 
letter of concession in 1859. The Viceroy offered very liberal terms, 
taking a large share in the company, making valuable concessions of land, 
and permitting the employment of the native workmen. 

M. de Lesseps proposed to dig a canal 90 miles long, 330 feet wide at 
water line, sloping at the sides to the bottom, which was to be 20 feet 
below the low water level of the Mediterranean. There were to be at 
each end sluice locks 330 feet long by 70 feet wide. By using the tides, 
it was hoped that an additional depth of three to four feet might be 
gainec. As no ship could enter it from the sea, unless the mouths were 
protected from the sands and shoals, the greatest difficulty of the work 
was anticipated in the artificial harbors necessary at each end. At Suez, 
the piers had to be brought out three miles through shifting sands; the 
stone, however, could be found near at hand. The harbor on the Mediter- 
ranean side, near Tyneh, or Pelusium, was more costly and difficult. The 
Nile annually pours into the Mediterranean 13,000,000 cubic yards of sand 
and mud, which are borne by a strong ocean current to the neighborhood 
of Tyneh, making that coast shallower and more dangerous each year. In 
M. Lepere’s report, the opinion was expressed that the Red Sea was thirty 
feet higher than the Mediterranean, but the surveys of M. Boardaloue in 
1866 fiom Suez to Tyneh, and from Tyneh to Suez demonstrated that 
hardly any difference of level existed. Nevertheless, men like George 
Stephenson, who should have known that with time, money, and labor no 
engineering work is impossible, threw cold water on the scheme. Indeed 
the English capitalists and diplomats endeavored by every agency to 
hinder the work, as they saw in it a political movement. M. de Lesseps’s 
company was organized in 1854. In 1855 the Viceroy had a new survey 


‘made. 


THE INTERNATIONAL CONGRESS, 


In that year, the representatives of France, England, Prussia, Austria, 
and Holland assembled in Paris to discuss the question in its international 
relations, After hearing the explanations and reports of M. de Lesseps, 
it was determined to send five of their number to Suez to examine the 
work. Their report went to show the entire feasibility of the scheme. 
This report made in November and Deeember, 1855, was published in 
June, 1856. The work of organizing tle company proceeded until 1858, 
when La Compagnie de Grand Canal Martime de Suez became a fact. 
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It raised a capital of 200,000,000 of francs, about $38,000,000 of our 
money, or £7,760,000 sterling. Snbsequently, two other loans of 
400,000,000 of francs in the aggregate were raised. 

The following are substantially the terms of the Egyptian concession : 
The Egyptian government to have the right of selecting the managing 
director from the largest stockholders, if possible; the concession to last 
ninety-nine years from the opening of navigation ; the works to be at the 
expense of the company; the Egyptian government conceding public 
lands to defray the expenses, and undertaking, if desirable, to build forti- 
fications at its own expense ; the government to receive annually 15 per 
cent of the earnirgs, without reference to dividend or interest to be 
derived trom their shares; the remainder of the profits are to be divided, 
75 per cene for the general shareholders, and 10 per cent for the original 
founders; the tariff (to be regulated by the Egyptian government and the 
company) to be the same for all nations. Should the company deem it 
advisable to join the Nile and the maritime canal by a navigable channel, 
the land now uncultivated may be irrigated and cultivated at their own 
expense and charge, the company to have these lands free of any charge 
for ten years, dating from the opening of the canal; during the remain- 
ing eighty-nine years they will pay one-tenth of the usual land tax; after 
which, the whole of the usual tax on irrigated land in Egypt; a plan of 
all the Jands conceded is to be made; the company is to have the right 
of quarrying stone on government lands, and of importing tools and 
machinery and supplies for the workmen, free of duty; at the termina. 
tion of the concession the Egyptian government is to be substituted in 
lieu for the company. 

In January, 1856, it was provided that “four-fifths at least of the 
workmen should, in all cases, be Egyptians.” These native workmen, or 
Jellahs, numbered 20,000. Their wages were one-third less than that of 
the European laborers, but still a third more-than what was usually paid 
to the fellahs in theiz own country. It was also agreed that they should 
be provided with habitations, food, and medical assistance, and that while 
in hospital they should receive half their usual salary. 

On the death of Said Pacha, the Sultan visited Ezypt, and. personally 
examined the works. On his return to Constantinople he published an 
order forbidding the forced employment of the fellahs in the work, as 
fever and exhaustion had decimated them, and further disagreeing to 
the land concessions made by Said Pacha. M. de Lesseps protested 
against this interferenc2, whereupon Ismail Pacha, the present Khedive, 
sent to Paris Nubar Pacha to lay the matter before the Direction. They 
refused to agree to his demands. Nubar Pacha then referred the matter 

to the eminent French jurists, Odillon Barrot, Jules Favre, and Dufaure. 
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These recommended the company to abandon their extraordinary demands, 
and to be satisfied with the terms offered. by the Sublime Porte. 

The works were delayed in their prozress in consequence of this dispute, 
although large numbers of the fellahs engaged voluntarily in the work, 
attracted by the good wages and comfortable quarters of the workmen. 
The dispute having been referred to the Emperor of the French, he 
decided as follows: 1. That the concessions of November, 1854, and 
January, 1856, had the form of contracts mutually binding on each party. 
2. That as by the withdrawal of the fellah labor the cost of the work 
would be increased, the Viceroy should pay an indemnity of £1,200,000 
sterling on thataccount. 3. That the company should cede to the Viceroy 
their fresh water canals, reserving ouly the right; that the Viceroy should 
pay £400,000, representing the cost of construction of the canals and 
£240,000 for the tolls, which the company thereby relinquished. 4. That 
the company should only retain such lands along tie line of the maritime 
canal as might be necessary for the care and maintenance of the said 
eanal. 5, That the company should cede to the Viceroy their title to all 
lands capable of eultivation by means of irrigation from the fresh water 
canals, and for which the Viceroy should pay £1,200,000. This last 
grant made the total indemnification, £3,360,000 sterling. 

The canal passes through four large natural lakes. The largest of these 
is called Lac Amer, or the Bitter Lake, and is situated some ten miles 
from Suez. The other lakes are Lake Timsah, Lake Ballah, and Lake 
Menzalleh. Lake Timsah is the smallest of. these, and has been drying 
up for a long time. These lakes are but ten or fifteen miles distant from 
each other. The work of the company consisted in deepening the chan. 
nel through these lakes, cutting a passage through the intervening sections, 
and building the harbors at Port Said and Suez. The land was princi- 
pally sandy, with occasional strata of calcareous blue slate. The differ- 
ence of level, even at the highest calculation is only four inches in the 
mile, so that the eurrent wil! not be great. Whatever current there will 
be, will be broken by the lakes. The rate at which the work on the canal 
was performed was remarkable. The average monthly work was 1,200,000 
cubic metres. The divisions of the Canal are four in number, that of 
Port Said or Lake Menzalleh, El Guisr (pronounced E! Gearsh) Ismalia 
and Suez. Ismailia, at the junction of the freshwater canal and the 
maritime canal, divides the entire work into nearly two equal parts, which 
are subdivided into four parts, each having a resident engineer and corps 
of assistants, 

Port Said is the Mediterranean entrance of the canal. It is 124 miles 
north of Alexandria and 30 miles north of Damieta, It is a mushroom 
city, such as we have had on the path of our Pacific railroad. It owes its 
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origin to the canal, and its name to the first patron of the work, Said 
Pacha. It is now a large city, and promises to rival in importance and 
trade both Marseilles and Alexandria. The harbor of Port Said is artificial, 
and, as has been intimated, is of massive proportions to resist the terrible 
influx of sand and mud from the Nile. There are two jetties, the eastern 
and the western. The length of the western jetty is 2,200 metres, or nearly 
1} miles; and of the eastern, 950 metres, The width of the mouth will 
be 400 met’ es (1,800 feet) and the area of the harbor will be 51 hectares, 
These immense sea-walls are constructed from artificial stone, made on 
the spot. Two hundred and sixty-three thousand eight hundred and 
thirty-six centimetres of this artificial stone have been sunk or used in the 
construction of this breakwater. 


DIVISION OF LAKE MENZALLEH. ' 


The work on this extending from Port Said to kilometre 23, a distance 
of 14 miles, has been very important, it passes through a large lake very 
much subject to the action of the wind and sea, from which it is separated 
but by a narrow strip of land. The amount of matter excavated here would 
be represented by 11,141,622 cubic metres. The division of El Guisr is the 
longest division of the canal, extending over thirty-five miles, As far as Kan- 
tara itis very straight, but after that locality is passed the work is heavy espe- 
cially at El Guisr. The cuttings in this neighborhood are thedeepest, Kan- 
tara is the principal town of this division. It is twenty-eight miles from Port 
Said. Lake Ballah is eight miles south of Kantara. In this neighbor- 
hood is the village of El Guisr, which is the highest elevation on the 
peninsula. The work here was very severe. I:mailia, on Lake Timsah, 
is so called after the Khedive Ismail Pacha. It owes its origin to the 
canal. The original canal from the Damietta branch of the Nile extend- 
ed to the town of Zagazig, fifty miles west of Ismailia, One of the first 
acts of the present company was to bring it within a few miles of the 
site of Ismailia. The division of Ismailia is the third. - It exteads through 
Lake Timsah and the Bitter Lakes to Kilometre one hundred and fifteen. 
Thence to Suez is the fourth division, Suez was an unimportant town 
heretofore, but it has been galvanized into vigorous life by the operations 
of the canal company. On August 15, 1865, the fete day of Napoleon, 
the first vessel passed through from sea to sea. It was « coal barge, 
which made the passage a portion of the way by the fresh water canal. 
In January, 1867, as our special telegrams at that period announced, 
large steamers passed through by means of the same auxiliary canal. 
The completion of the maritime canal is of recent date. 
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BALANCE &HIEET. 






The following is the general balance sheet of the Suez Canal Company, 
exhibiting the whole indebtedness incurred in the construction of the 
work, and the funds which have accrued from various sources; dated 


June 30, 1869: 








Dr. 
Expences of organizat‘on from 1854 60 1959.00.22. ceceseeecseee ees eeeeeeereecs 25991,435.27 


Construction of general ¢ ff €8...... 0.666 ceeseeees cee ceeeeseeeeeries .. 920,310.42 
Farni ure and materi | of offices in Alexandria and the admivistration in Paris. 141,246.34 


Tnterest on thar: 8 1859-'69.........00.. 








Inte est on bonds 1868-69... occ ec eeeecee eee eceee oe PELL BG IE g 
Extinciion of ob igation+ 1868 9...... 1.7°0,000.00 
Expenses incurr: d in contracting inan cf on? hundred million: of francs. . Pog ‘426, 745.40 






General expenses of the admi: istration of the + ff i-a «f the compsny, commi>- 
sion ve ag. Dts, ue negotiations in — and Eg; Pts from January 1, 1°59, 


















a Ae Pears es cescece serceeecreees eves oe 16,951,241.78 
Expen:¢s of health department, 1868-9........ ccccscssssececceeeeceeee ees eoeseee 67,056.16 
kxpen-es of te'eg ~_e 1368-9.... oh ae Séeecscastvectestecesss: SARMEEAO 
PE WE ee Fe i ions gane cans n ses rots ness anes cdecetseces saneceserscs 17,503.95 






Expenses of transperiat'on 1846-9, including floating and rolling stock, buildiogs, 
MEI ME IO SE TURIN OR in cc. cc cciccccsbocvccvccccccecetcacoess cosece 8,101,631.23 






























“Tin axel ks webs contce dechic wens bint tunpaceddakswes bi isathh eeontulebaicess 17,213.9413.88 
We Is Gs. coc scsi eccsccsecsccccsccccccsenesasnccececcocsseces § 32, 341,980.82 
Works is the construction of the canals and ports..... phovendend iin beee ates ° sae 671 670.72 
Var ou running accounts with contractors, .......05- ceseerecccccesceee eee 6,962,499, 46 
Ranni: g ace «nie of var ous sirvices— 

Superior »gency ia Kgypt . Vevtsavkotive an. Sayn Gomuceevebbde eos vek cance + 14,117,553.88 
Gen rai dir ct on of Works... ....ce. secs sseceececeeceees devs secbadstaces eves. 07S UE ES 
Tra sit service....... OOOO OOOOH ee ease tees COCO eres vesseusese Ce eeseeeeraseere 2,054, 987. 35 
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ENGLISH INTERESTS IN THE SUEZ CANAL. 


While Lord Stratford de Redcliffe was ambassador at Constantinople, 
M. de Lesseps addressed to him a letter in reference to English interests 
in the piercing of the Isthmus of Suez by means of a canal. The follow. 
ing is a translation of this interesting document : 


“There are questions (says M. de Lesseps) which require to be fraukly 
approached in order that they may be fairly resolved—as wounds or 
maladies have to be discovered before they can be cured. The kindness 
with which you have received my first observations in regard to a subject, 
the gravity of which cannot be disguised, encourages me to submit to 
you the question of the Suez Canal, from a point of view in which, I think, 
the matter may be very usefully discussed. The inflnence which your high 
character and long experience naturally give you in the decisions of your 
government relative to all Oriental questions, makes me anxious to neglect 
nothing that might aid you ia forming an opinion with full knowledge of 
the facts. 

The results already attaincd through the intimate alliance of France 
and England, sufficiently prove how advantageous is this union of the 
two nations in the interests of the equilibrium of Europe and of civilization. 
The future happiness of all the nations of the world is involved in this 
state of things, which, to the everlasting honor of the governments that 
have thus far maintained it, can alone guarantee to mankind the benefits 
of peace and progress. Hence the necessity of removing in advance every 
cause of rupture, and even of coolness, between the two nations; hence the 
imperious duty of examining among possible contingencies what circum- 
stances are of a nature to awaken antagonistic feelings and proveke 
among either people those emotions against which the wisdom of govern- 
ments is power.ess to strive. The motives of a hostile rivalry tend succes- 
sively to give place to that generous emulation which produces grand 
achievements. 

In considering the situation in a general way, however, one fails to 
perceive on what ground or what occasion those struggles which deluged 
the world with blood could begin again, Can financial or commercial 
interests divide the two nations? But the capital of Great Britain thrown 
into so many French enterprises, and the immense development which inter- 
national commerce has made, establish bonas between them which 
become closer every day. Are political interests or the questions of 
principle likely to awaken strife? But the two nations have now but one 
single object, one single ambition—the triumph of rg'\t over might, of 
civilization over barbarism. Finally, will paltry jealousies in regard to 
territorial extension divide them? But to-day they understand that the 
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globe is vast enough to present to their respective populations domains to 


be reclaimed, and human creatures to be reclaimed from barbarism ; and 
that whenever their flags were together the conquests of the one enhance 
the profits of the other, 

At the first glance, therefore, it is difficult to detect anything in the 
general situation that conld alter our beneticial relations with England, 

Nevertheless, upon a more careful serutiny, an eventuality presents 
itself, which, by making the two most enlightened and moderate Cabinets 
of Evrope partake of popular prejudices and passions, is capable of reviv- 
ing old antipathies, and compromising, with the alliance, all the old bonds 
of amity which united the peoples. There is, in fact, a certain point upon the 
globe tle freedom and neutrality of which is intimately connected with the 
political and commercial power of Great Britain—a point which, in times 
gone by, France, on her part, has desired to become posses-ed of. That 
point is Egypt, the direct path from Egypt to the Indies—Egypt, 
sprinkled so many times with the blood of Frenchmen. 

It would be superfluous to review the motives which would actuate 
England in preventing Egypt from falling into the bands of a rival nation 
But we must also carfully note that, with interests less positive, France— 
under the empire of her glorious traditions, under the impulse of other 
sentiments, instructive rather than critical, and for that reason all-powerful 
in the minds of her sensitive people—would never leave England in the 
peaceable possession of Egypt. It is, therefore, clear that so long as the 
route to the Indies is open and secure, and that the condition of the 
country guarantees facility and promptitude of communication, England 
will never attempt to create grave difficulties by appropriating a territory 
which has really no other value to her’s than as a place of transit. It is 
equally evident that France, whose policy for the last fifiy years has con- 
sisted in contributing to the prosperity of Egypt as much by her counsels 
as by the co-operation of a large number of distinguished Frenchman in 
Egyptian affairs, in science, in administration, and in all the arts of peace 
or war, will never attempt to realize the project of an epoch now passed 
away, so long as England keeps her foot from the country. 

But supposing that one of those crises which so frequently disturb the 
East should happen, or that England should think herself obliged by 
circumstances to take possession of Egypt in order to prevent another 
from seizing it, let us inquire whether it is possible that the alliance 
would resist the complication which such an event would produce? 
What reasons would Englend have for believing herself forced to become 
mistress of Egypt at the risk of breaking her friendiy relations with 
France? Solely on this account: That Egypt is the shortest and most 
direct route from England to her Oriental possessions ; that this road must 
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be constantly open; and that she can make no ters with anything that 
touches this transcendant interest. Therefore, by her natural position, 
Egypt may be the cause of a conflict between France and Great Britain : 
and yet the chances of rupture would disappear if, by a providential event, 
the geographical conditions of the old world were changed, and the route 
to India, instead of traversing the heart of Egypt, was carried back to the 
boundaries, and, being open to all the world, was no more in danger of 
becoming the privileged possession of any. 

Well, this event, which must be in the designs of Providence, is to-day 
withia the reach of mankind. It can be accomplished by human industry ; 
it can be realized by piercing the Isthmus of Suez. That is one to which 
nature offers no obstacles; it is one which would attract the free capital 
of England as well as other countries. 

Let the Isthmus be cut across; let the waves of the Mediterranean 
ming!e with those of the Indian Ocean; let railroads be directed thither— 
and Egypt, becoming immensely valuable as a productive country, as 
having good internal commerce, as warehouse and place of transit, would 
lose its perilous importance as a line of communication always uncertain 
and frequently contested. The possession of Egyptian territory being no 
Jonger a matter of interest to England, the country would cease to be the 
object of a possible struggle bet ween that power and Franee. The union 
of the two people would be henceforth unalterable, and the world be 


preserved from the calamities which would follow their rupture. This 
result affords such guarantees for the future that it is sufficient to indicate 
it to attract to the enterprise destined to accomplish it the sympathy and 
encouragement of statesmen whose efforts have the sole aim of placing 
the Anglo French alliance upon indestructible bases. You are one of 
these men, my lord, and you have so great a part in the debates of la 
haute politique, that I am extremely anxious to make you acquainted with 


my aims.” 

M. de Lesseps has published an interesting pamphlet discussing the 
various international advantages of the Suez Canal, from which we sum- 
marize some important matter. In touching upon this important question, 
so far az it regards Turkey, he adopts an ingenious device, which would 
have the effect of specially commending the subject to tie attention of all 
good Moslems, whether Turkish, Egyptian, or Hindoo. He prefaces his 
chapter on the Turkish interest in ihe undertaking with three verses from 
the 31st chapter of the Koran, which bears the title, “ Against the Spirit 
of Immovableness.” ‘These verses read as follows: “ Do you not see that 
God has subjected to your use all thatis upon the earth? Ile bas poured 
out upon you his benefits, both evident and hidden. Bt man say: We 
will follow rather that which we found among our faitors But what if 
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Satan should invite them to the torment of fire? Do you not behold the 
ship wafted upon the sea, bearing the gifts of God, to make yoa percaive 


his teachings? There is in this many signs for the steadfast man to be 


grateful.” 

M. de Lesseps declares that interests of the highest order bind Turkey 
to the success of the enterprise. And those interests he classi:es under 
politics, religion, and commerce. 


THE POLITICAL INTEREST 


is clearly defined, since the enterprise adds to the stability of the empire, 
in giving it a new maritime passage, of which Europe wil! ba as much 
nterested in maintaining the independence as it has been in preserving 
the neutrality of the ancient route of the Dardanelles. The integrity of 
the Ottoman Empire (inscribed in treatises which actually have often had 
no other force than accord founded on the interests of the contracting 
parties) acquires a consecration much more complete in the necessities of 
the case, in the indispensable conditions of the equilibrium of the world. 
The powers of Europe have had one motive for defending this integrity ; 
henceforth they will have two. The Sultan becomes the guardian of two 
political positions of the greatest importance—the passage from the 
Black Sea to the Mediterranean, and the passage from the Mediterranean 
to the Asiatic and Austral oceans, Inthe same hand these two passages 
lend each other a natural strength,a mutual guarantee. Under thesame 
sceptre, they sanction and consolidate the neutrality of the empire, which 
this double postion will at length incorporate in the equilibrium of 
Europe. As the European powers can never consent to see the Suez 
Canal possessed or dominated by one of themselves, Egypt can never in 
any case be a gift or compensation; and thus vanish the dream of 
certain statesmen, who, desirous of obtaining a portion of the spoils, 
fancy that they can still render acceptable to Europe the par- 
tition of the Ottoman Empire. The policy of exclusive conquests 
appears to have had its day. But, supposing that the world must fall 
again into the old ruts, what dangers would the Ottoman Empire have to 
foresee and provide against? On one side it must defend Constantinople 
—on the other to watch Egypt. These are the two weights upon the 
balances—for it cannot be forgotton that since the commencement of 
the present century, ou two memorable occasions, the partition of the 
Ottoman Empire has been seriously proposed by placing Egypt and 
Constantinople in the two scales as the condition of the sale. Well, 
recent events have proved that Turkey would not be left to stand alone 
in resisting attacks upon the Constantinople side- 














414 THE BUEZ CANAL. [ December, 


As for the West, we know England and France could never agree to 
the possession of Egypt by one of themselves. But what differenco in 
regard to security, if, instead of being a merely natural question between 
these two powers, the question became European ; if, by the possession 
of a neutral ronte between the two most opulent oceans on the globe, 
Egypt, under the suzerainty of the Sultan, rendered Austria jointly 
responsible for her position by the prosperity of the Adriatic and the 
developments of martime trade; Italy and France by their Mediter- 
ranean ports; England by her communications with India and Aus. 
tralia; Russia by her ports on the Black Sea, and by the maritime 
communication of the great rivers which debouch near her settlements 
upon the Amoor; Spain by her colonial possessions and her Mediter- 
ranean littoral ; Holland by her interests in Sumatra, Java, and Borneo; 
the United States of America by an abbreviation of nearly 3,000 
leagues for their Atlantic ports in navigating towards the Indian Ocean ? 

Let us add that, through al! the interests attaching to the maintenance 
of the sfatu quo, the Suez Canal is destined to bind Egypt still more 
closely to the rest of the Ottoman Empire. All antagonisn between 
the vassal and the suzerain will forever disappear, not only on account 
of the exterior considerations which have been indicated, but also on 
account of a powerful motive of internal policy. For as the Suez Canal 
becomes the material demonstration of the principle sometimes misun 
derstood, that the prosperity and strength of Egypt are elements 
essential to the vitality of Turkey; the vassal will be so much more 
assured that partizans for the enfeeblement of Egypt will have lost all 
influence in the councils of the Sublime Porte. Enlightened men in 
Turkey, so far from entertaining alarm at the situation, perceive, on 
the contrary, in the consequences following the opening of the Suez 
Canal, a pledge of security for the future; for they have always dreaded ex- 
posures to dangerous eventualities on the part of some European power ; 
they always preferred to see Egypt governed, in an exceptional manner, 
by Mussulman princes of Turkish orgin, and who were attached to the 
metropolis by many common ties of policy and religion. 

The Viceroy, Mohammed Said, in his communications with the 
statesmen of Turkey in reference to susceptibilities which it was sought 
to awaken against him, remarked : 

“Tn the actual situation a governing Prince of Egypt, who had mental 
reservations, would never permit the execution of a Suez Canal. All 
the coast from Damietia to the principal ports of Syria, is to-day exempt 
from all foreign surveillance as well as from European navigation 
Nothing would prevent the Viceroy of Egypt under given circumstances 
to prepare armaments, to concentrate troops without attracting external 
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attention, end to precipitate his forces into Syria before measures of 
vention could be arranged. But with a canal to Suez the position is 
completely changed.” 

“ Besides, the important Arabian possessions of Turkey, which Egypt 
is now charged with provisioning in grain, could be easily starved; or 
as the leaven of revolt is there always at hand, it could be laid hold of 
and augmented by Egypt, which, under the present system of commu- 
nication, would be in a position to dominate. Experience has already 
proved that the distance and the difficulties of transportation would 
never permit Turkey to send into Arabia the forces necessary to assure 
the preponderance of her power. The canal has been spoken of as a 
barrier between Egypt and Turkey. It is sufficient to know the country 
to become convinced that physically the separation between Turkey and 
Egypt is much mere complete by the desert than it would be or will be 
by the canal, around which populations of Syrian and Egyptian culti- 
vators will assuredly congregate.” 

This language is not less remarkable for its loyalty than for its striking 
truth. 

Let us now show that in this question political interests are strengthened* 
by religious interests; that sometimes the one is founded in the othr. 
The power of the Sultan’s zuccessors of the Caliphs is at once a political: 
power and a supreme pontificate. The Grand Signor is chief and pro- 
tector of the Mussulman religion, and at the same time sovereign of the 
territories which compose his States. Nobody can be ignorant of the: 
importance the Moslems attach to the possession of the Holy cities, which 
is regarded by them as an essential condition of the spiritual authority of 
the Sultan. But the difficulties and the slowness of communication 
between Turkey and Arabia, the consuming distance to be traversed, the 
deserts to be passed in order to convey thither the forces sufficient to 
maintain supremacy—the opening of the Suez Canal will cause all these 
obstacles to disappear. Constantinople can coimmunicate in a few days 
with Arabia; and a maritime route alwaps practicable and easy will pev- 
mit of arrangements being made against all eventualities, and really bring 
the sanctuaries of faith again under the direction of the Sovereign Pontiff. 
The execution of the enterprise resolved upon by the Viceroy of Exypt 
will facilitate and multiply, to the aggrandisement of the Sultan’s author. 
ity, one of the acts of faith most dear to the piety of Moslems, and free - 
the subjects of the empire from those perils ot the holy prilgrimage, 
To-day the route of the caravans is marked by the bones with which it is 
annually whitened. 

In an indirect manner, but not less certainly, the Suez Canal will render: 
the same service to the Moslem populations of Asia and Africa. By 
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uniting the two seas, it introduces into the Red Sea, and places at the 
disposal of the hadjis of those countries the innumerable means of com- 
munication which are found in such perfection in the Mediterranean ; thus 
rendering still more direct the influence of the Sultan over the tribes 
which already recognize and respect his religious supremacy. 

In regard to commercial relations, Turkey will reap advantages from 
the union of the two seas, not less evident than have appeared in treaty 
of political and religious affairs. Without recurring to souvenirs of ancient 
Byzantium, it is not to be disputed that at certain epochs of the middle 
ages Constantinople was one of the great marts of commerce between the 
East and the West. By the Euphrates, by way of the high plateau of 
Asia, she received the products of India; the silks of China and the com- 
modities of all eastern lands embarked at the ports of the Black Sea were 
bounded on the shores of the Bosphorus, The Venetian and the Genocse 
were the factors in these important transactions. But, by perfected 
methods, by combinations differently arranged, the piercing of the isthmus 
should offer to the commerce and navigation of Constantinople a far 
wealthier career. A single material fact will be sufficient to indicate the 
advantages which the city has a right to expect from the new route. Of 
a!l the great European ports, Constantinople is the one which the maritime 
canal brings nearest to India and China, To day it is the most distant. 
It is at present 6,000 leagues from Bombay ; it will in future be but 1,800 
Jeagues. Necessarily it will become the emporium of a large portion of 
the commerce which will establish itself between the oriental oceans and 
the Black Sea; and an idea may be gained of this movement by remarking 
that the Trebizonde and Odessa are less remote from Suez than Trieste 
and Marseilles. And the commercial advantages which have just been 
inferred apply to all the other ports of the Empire in Asia Minor, in Syria, 
and in the Archipelago. By the mouth of the Danube, Constantinople 
extends its commercial relations to the very centre of Hungary and 
Germany. Naturally these relations will be augmented by the opening 
of the isthmus to navigation, and the Moldo-Wailachian provinces, in 
obtaining new outlets for their products, above all for cereals, will not fail 
to acquire new elements of prosperity. Finally, Turkey, which is to-day 
a stranger to the opulent exchanges which are commanded by the great 
route around Cape Horn and the Cape of Good Hope, can take an active 
part therein when the path of exchange shall be the Red Sea rendered 
accessitle to the coasters of the Mediterranean by the passage of Suez. 

Such are the immediate results to Turkey of the opening of the maritime 
canal; independently of the scope which will be given to them in the 
future by the interest of traders and the ‘enlightened solicitude of the 
government for the well being and progress of its population. 
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It is claimed that the best and most trustworthy data from which to 
estimate the probable traffic of the Suez Canal, is found in the move- 
ments of the various European steamship companies, In France, the 
Mesageries Imperiales are adapting some of their fine steamers for the 
canal traffic. A number of light draught steamers are now building in 
England for a similar use, and docks and warehouses have been secured by 
the Russian Authorities at Port Said, for the use of the Great Com- 
mercial Company of Odessa, whose vessels will ply between that port 
and the East. The powerful and wealthy company known as the 
Australian Lloyd, has offered to carry free. samples of the national pro- 
ducts, with a view to improving and extending the trade of Austria in 
the Indian seas; and the Italian government has urged the ship owners 
of that country to prepare to profit by the opening of the canal. A 
steamship line is organizing in Spain to ply between Barcelona and 
the Philippine Islands; and in this country, the Oriental Steam Naviga- 
tion Company will soon establish direct communication with China, 
India and the Mediterranean ports. As a general summary of the 
commercial movement, M. De Lesseps estimates the tonnage of Liverpool 
at 6,000,000, Marseilles, 6,000,000, and the trade through the Dardanelles 
6,000,000; and claims that the traffic of the canal will be 6,000,000 
at least, affording from the tonnage alone an annual return of $12,000,000, 

It is also claimed that the opening of the canal will favorably affect the 
commerce of the United States with the East. For the fiscal year ended 
June 30, 1867, our direct trade with the principal countries of the East 


was as follows: 





xports. Imports, 
POC NE TOSI oc Sic ct cbtcccccciccccecscctcosecvesccescces $204,395 RR E 
Brit sh pees Indies.....-. NiSbAee eee secs eeehevage ephebbaatense 831,141 8,932,485 
Australia EV AUGSUE scab bok seeds obebeheeden destnesee toot 5,102,355 262,401 
Phil:ip ou co, cod cnkpanenaesbacueren 45,636 3,473,371 
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8,788,145 12,112,440 
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$14,606,800 $24,780,(97 
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During the same period the total of exports to Southern Europe, the 
Mediterrenean avd the East Indies, was $71,780,203, and of imports 
$65,394,796, in all $137,147,999; from which it will appear that one 
sixth of the foreign commerce of the United States was transacted with 
the countries named in the above table. How much of this trade will flow 
through the new channel remains to be seen. The canal undoubtedly 
shortens the average distance between our Atlantic ports and the East, as 
will appear from the following table of comparative distances from New 
York and Port Royal to the principal ports of Australia and Asia, via 
Gibralter and Sez, un the one hand, and San Francisco and the Pacific on 
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the other—measured in nautical miles, with the exception of the distance 


overland to the Pacific coast : 


‘ From New York From Port Royal From N.Y. 
via G braltar via Gibraltar San coe 
and ee & Pa 


Melbourne.ecccce.scccces eoeseses 1# e00ece - 
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As some portion of our trade will at once follow the new routes, it is 
claimed that the United States will share largely in the increased pros. 
perity of the Mediterranean ports, Egypt, Arabia and the Indies. As a 
movement is already on foot to transfer a large proportion of the cotton 
manufactures of Northern France to points nearer the Mediterranean, it 
is believed that a direct trade in the staple will be established immediately 
with this country. 

It may be doubted whether, in this favorable showing, the friends ot 
the enterprise have fairly estimated the probable traffic of the canal and 
its influence on the commerce of the world. A formidable array of figures 
and statistics are advanced in support of these predictions, but certain 
important facts appear to have been left out of the calculation which are 
likely to affect the financial success of the enterprise in no small degree. 
As far as the commerce of the United States with the Indies is concerned, 
we do not attach much present importance to the opening of the Suz 
Canal, Probably our East India trade will follow the route of the Pacitic 
Ocean, via San Francisco and the trans-continental railway lines. The 
commerce of Europe with the East will alone be influenced by-the opening 
of the new route; and whether the vessels engaged in this traftic will 
pass through the canal or cling to the old path by way of the Cape of 
Good Hope, will depend wholly upon which route shall prove to be the 
quickest and cheapest. 

It is the opinion of many of our practical and experienced shipmasters, ° 
that westward bound sailing vessels will still follow the route by way of 
the Cape. It is true the latter route is nearly four thousand miles longer 
than that by way of the Suez Canal, but the time required by a sailing 
vessel for the voyage from Calcutta to Liverpool by the new route will 
be longer by several weeks than the average time now required to make 
the homeward voyage by the old path round the Cape. The reason for 
this apparent anomaly is found in the trade winds and monsoons, which 
favor the vessels taking the Cape route, and the northerly winds of the 
Red Sea, and westerly winds of the Mediterranean, which prevail through 
the greater part of the year, and are favorable only to vessels bound east, 
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ward. It is probable, therefore, that but few westward bound vessels, if 
any, will make the voyage from India to the Northern European ports by 
way of Suez. The utility of the Canal will be restricted mainly to west- 
ward bound Indiamen. To them the principal advantage of the new 
route consists in a considerable saving of time; but, on the other hand, 
there are several considerations which render it still uncertain whether 
even outward bound Indiamen will avail themselves of it. According 
to the tariff of charges already publisked, the tolls which must be paid 
to the Canal Company by the owners of vessels of a thousand tons 
burden for the privilege of passing through it, will amount to nearly 
twenty-five hundred Collars. As the tolls are graduated according to the 
measurement of vessels, they would in most cases exceed the amount 
above stated, as the majority of Indiamen exceed one thousand tons 
burden. It is doubtful whether the saving of time will compensate ship- 
owners for the largely inqeased expenses incurred by following the new 
route. Besides this, the navigation of the Mediterranean is proverbially 
dangerous, while that of the Red Sea is intricate and difficult; nearly as 
much so, indeed, as that of the Malayan Archipelago. The Red Sea 
is almost wholly destitute of lighthouses, its coast has been but imper- 
fectly surveyed, and no trustworthy chart, indicating location of its many 
reefs and isolated rocks, has ever been prepared. It is but natural, there- 
fore, that special rates should be charged for insuring vessels following the 
new route, as no company could afford to take the increased risks for the 
same rates now charged on vessels keeping in open sea. The saving of 
time, which, under favorable circumstances, could be made by eastward 
bound vessels following the canal, is to some extent offset by the great 
expense necessarily incurred; and it is still uncertain whether the old 
routes are not the safest and cheapest, even for vessels whose cargoes lose 
in value in proportion to the time required to bring them to market. 
Under these circumstances, the assertion made with so much confi- 
dence, that the opening of the Suez Canal would revolutionize the com- 
merce of the world, is manifestly premature. It is by no means certain 
that the canal will be extensively patronized even by passenger steamers, 
as the passage will be found far from comfortable at any time, while at 
certain seasons of the year it would prove dangerous, if not fatal, to those 
not thoroughly acclimated. It may be conceded, however, that the trade 
between India and the Black Sea and Mediterranean ports will tollow the 
canal, and that this traffic will be greatly increased by the facilities offered 
by it; but it yet remains to be proved that the vast trade of Great 
Britain with her magnificent Indian empire will be directed throuzh the 
new channel, or even that the opening of the canal will affect it to any 
considerable extent. 
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JHE FINANCIAL QUESTION. 


BY C. H, CARROLL, 


What is repudiation? What is a dollar? What is money ? 

These specific inquiries embrace all that is essential in the great unset- 
tled question of our national finance. Let me endeavor to reply to them 
scientifically, uninfluenced by political prejudice, or by the dogmatism of 
writers of any party, or of any shade of opinion. 

Repudiation is the denial of the validity of a contract, disavowal of an 
obligation, and refusal to comply with its terms. On this point I think 
there can be no two opiniors. Now, what is the obligation of debt in 
this country? Read it on the back of the greenback in your pocket: 
“ ‘This note is a legal tender for all debts, public and private, except duties 
on imports and interest on the public debt.” This is equally plain on the 
back of the note, and in the law authorizing its issue. Nor is there any 
question that a legal tender invdlves the compulsory acceptance as a dollar, 
of anything which Congress deerees to be a dollar,in discharge of a debt, 
even if it be, as in the case of the greenback, but the evidence of another. 
The substitution of debt for debt is not indeed payment; and the law, in 
saying that the note of the government is payment, says an uatruth ; but 
it is a ‘* egal tender,” and hence a forced loan. 

It takes two to make a bargain; which of these is the repudiator in 
this case? Obviously the creditor, when he refuses to accept the green- 
back according to the terms of the contract; and the talk about repudia- 
tion, of which we hear so much in reference to the 5-20 bonds, is ali on 
the wrong side. 

I do not see that the opinion of S. P. Chase, or of Jay Cooke, as to the 
character of these bonds, is of any more consequence, or is any more bind 
ing on the conscience or the capital of the nation, than the opinion of any 
other citizen who may or may not have been concerned in their sale 
immediately. 

Facts of experience show that, under the notions of political economy 
prevailing everywhere, the sovereign can make a unit of price out of 
bushel of beans, or a red herring, or a paper token, or anything else, and 
both debtor and creditor must be bound by it. To my mind it is fals® 
economy, as well as great folly and injustice; but no opinion whick 
favors a sound political economy is popular or considered practical a 
present, because privileged classes of commanding influence are opposed to 
it who gain by the wrong. 

But an ex post facto law is a nullity. The constitution of the United 
States expressly declares that no such law shall be passed. Hence the 
greenback is not a legal tender for any debt contiacted yrior to Feb 
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raary 25, 1862, the date of the act which authorized the issue of the legal 
tender notes. : 

What, then, is a dollar? It is a thing of law, and not of fact, indepen- 
dent of law. Every government, I believe, makes the mistake of estab. 
lishing arbitrarily a money unit different from the unit of weight, claiming 
the right to alter it in weight and quality at will. Formerly this was 
done notoriously to cheat the public creditors. So that, everywhere, at 
least in Europe and America, law, and not commerce, determines what 
the unit of price shall be, and even whether it shall be a ponderable sub- 
stance, and money, or not money. If government can change its substance, 
or alloy the coin at will, 10 per cent, or 20 per cent, or 40 per cent, and 
siill give it the same name, and compel its acceptance at the same nominal 
value, why not alloy it 100 per cent, that is to say, eliminate the money, 
and establish a currency which is not money? And this is precisely what 
our government has done in making a legal tender of the greenback dollar, 

I think government has a constitutional right to do this by the power 
to borrow money, which implies the choice to issue evidences of debt in 
avy form that may serve its purpose ; also, by the power to regulate com- 
merce and the currency, the last being implied in the power to regulate 
the value of money : the mora! right, as well as its expediency, is quite 
another thing. 

It is true the inference may be drawn from the inhibition of 
power to the States to emit bills of credit, or mak- anything but 
gold and silver coin a tender in payment of debts, that the framers 
of the constitution intended to establish a hard money government ; 
but this is only an inference. And, unfortunately for this view of 
the case, the principle had Japsed already on the adoption of the constitu- 
tion; for the Bank of North America had emitted bills of credit, as wel! 
as loaned its credit in deposits, as money, without money, which had 
expelled so much money from the country. So that a specie currency, 
with this principle in operation, was impossible from the first. 

The original dollar was coined in Bohemia of a troy ounce of silver, the 
fineness of which I do not remember to have, seen stated, This was 
superseded by the Spanish dollar, weighing 416 grains of stacdard silver, 
about nine-tenths fine, and the latter was adopted as the money unit here prior 
to the establishment of the mint. The first American dollars were struck 
in 1792 to conform in weight and fineness to this Spanish coin 
The mint dollar afterwards underwent several alterations, until 1853, when 
the coinage of the silver dollar ceased and the gold dollar became the 
unit, This coin contains 25.8 troy grains of standard gold, nine-tenths 
fine. The real gold dollar, therefore, is 23.22 troy grains of fine metal 
which is our ‘present money unit, by and upon which all our foreign 
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exchanges are reckoned. But our currency unit, for all purposes but the 
payment of duties on imports and interest on the public debt, is the dollar 
greenback, which is essentially a paper token. Thus we have two separate 
legal dollars, one of money and one of debt. 

Since 1853 our silver dollar has been coined only in halves of 199 
grains each, making a reduction of about 8 per cent from the weight and 
value of the mint dollar of 1792. But in Europe the variations of the 
dollar have been much greater than in the United States, except that it is 
there always made of silver. In Germany, its birth place, where its origi- 
nal weight was an ounce, its contents in pure silver vary in different locali- 
ties from 252.6 to 271.8 grains, the standard metal being alloyed variously, 
so that by our gold standard it is valued at 70 to 75 cents. In Prussia 
the thaler, or dullar, of full weight contains 342} grains of standard silver, 
alloyed 25 per cent. In Italy the tallero, the Italian dollar, weighed 454 
grains, and was alloyed 40 per cent. I believe this coin, like the old 
Spanish dollar, is out of circulation. Enough is here presented to show 
that the dollar is a creature of government and not of commerce; that it 
is subject to the most arbitrary alterations by Princes and legislators who 
are wholly ignorant of the effect of their measures, ignorant of the nature 
of money, of financial science and of political economy altogether. 

More obscurity in political economy, and more confusion to commerce, 
result from the ignorance and folly of governments all over the world in 
separating the unit of money from the unit of weight, and tampering with 
the money unit, under the notion that they regulate commerce and the 
value of money thereby, than from all other causes. Instead of regula- 
tion, every such act is disturbance; the only regulation in the power of 
povernment being that of prevention, which shall prevent individuals and 
corporations from disturbing the normal value of money with a false 
currency in meking credit in notes and deposits without value received and 
in counterfeiting. 

Now Jet us consider what is money ? Money is a matter of commerce 
independent of government. It existed before government, and records 
of its use appear in the dawn of history. It is a commodity which, before 
it was tampered with by Princes to cheat their creditors, circulated and 
was exchanged by the same unit of weight as other ponderable substan- 
ces, 1860 years before Christ “Abraham weighed to Ephron four hundred 
shekels of silver, current money with the merchant,” in exchange for the 
eaveof Machpelah. The shekel was an ordinary Jewish weight equal to 
about half an ounce avoirdvpois, having no more relation to money than 
to any other commodity that circulated by weight. Every one knows that 
the British pound sterling contained originally a pound weight of silver, 
and so did the French livre. 
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From the Conquest, a.v. 1066, to the 28th of Edward I, a.v. 1300, 
the pound weight of silver was coined into the pound sterling, rather 
more than 11 12ths fine. That is, the pound sterling contained 11 
ounces and 2 dwts of fine silver, and 22 dwts of alloy. Under this King, 
in the latter year, the first depreciatiun appears when the pound of silver 
was coined into £1 Os 3d; but in the reign of Edward III, a.v. 1344 to 
1356, the depreciation was extended to 20 per cent, the pound of silver 
‘still of the saiue fineness, being coined into £1 5s, so that 25. shillings 
were degraded to the original value of 20 shillinge. Gradually, until the 
fifth of Edward VI, a further depreciation took place when (a.p. 1551) 
it reached its climax, the fineness of the silver being reduced to 3 ounces 
jn the pound weight, and the debased metal was coined into £3 12s. 
Both these measures of depreciation reduced the value of the pound 
sterling eleven twelfths from that of the original pound sterling or pound 
of siver, leaving to the new coin of one pound but the original value 
of 1s 8d. 

It seems that the sum of £120,000 only was so coined, and in the same 
yea the standard was raised to 11 ounces of fine silver to the Troy pound. 
This pound of standard metal 11-12ths fine was then coined into £3. It 
is remarked in James’ essays that “the coinage of debased silver money 
in the fifth year of Edward VI of 3 oz. tins ought more properly to be 
considered as tokens,” which is very true, but it should be understood 
that all coins are tokens and not money, so far as they consist of base 
metal. The alloy is always reckoned of no value, and as that which is of 
no value will purchase nothing, and make no payment, the alloy in coin is 
not money since money is a universal purchasing and paying power. 

During all these years, from the Conquest, or at least from the reign of 
Edward I, the notion prevailed that the will of the Sovereign determined 
what should be money, and what should be the value of :oney, by the 
name of the unit. Calling a thing a pound sterling by authority was 
supposed to secure a uniform value under all its variations of weight and 
quality. 

The world has pretty thoroughly outgrown this foolish notion, but not 
quite. There are yet people in this country, of pretensions to scientific 
knowledge, who believe that Congress can by enactment determine taat 
any thing which it chooses to call “a dollar,” to be paid and received as a 
dollar, shall have the value of a dollar of gold coin containing 23.22 
grains of fine metal, in which all the value of the dollar lies. This non-» 
sense comes of the absurd custom of making and continuing a unit of 
money that is not acommon «nd familiar unit of weight, like, for ¢. ample 
the Troy. or avoirdupois ounce o pound. 

Here let me remark, episodically, that, if we in this country are to 
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adopt the French metrical system of weights and measures, as I trust and 
believe we shall at no distant day, it is to be hoped that we shall have 
nothing to do with the franc as the unit of money, but come at once to 
the gramme coined in gold, since the gramme is the French unit of 
weight. The gramme equals 15,494, English Troy grains; henco, if 
alloyed one-tenth, like the present Federal and French money, it would 
make a coin equal to 59, ,4%, of our present gold dollar or nearly sixty 
cents. To avoid the inconvenience of having so small a coin solid, it 
should be made and expanded in a ring. As in any absolute change of 
the unit, a fraction for reckoning, in the translation from the old to the 
new currency, is unavoidable, we may as well have one fraction as another ; 
and the sooner we get rid of the corrupted, blinding, preposterous, and 
unmeaning dollar the better, if we can have the plain unit of weight in 
gold in its place. 

To return now to our immediate inquiry: What is money? it is neces- 
sary to say that in every alteration of the coinage of England, before the 
establishment of the Bank, general prices rose and fell to a correspond- 
ing degree; rising with the depreciation, and falling with the appreciation 
in quality of the unit, only excepting variations arising from the difference in 
the quantity of other circulating capital, such as the fullness or searcity of 
crops and production genea!'y. The alterations of the coin in England 
have been great enough, as I have already shown, to mark this feature 
distinctly: and the proof is plain that money is pure unwrought gold 
and silver, and nothing else, differing from bullion ouly in the alloy or 
impurity of the metal, which must be eliminated to determine the quantity 
of money it contains. 

As has been remarked already, the world has pretty thoroughly out- 
grown the notion that the fiat of the Sovereign can determine the value 
of money by operating upon the unit and debasing the coin; but it -has 
only begun to see that the value of money can be immediately and dis- 
astrously disturbed by abnormal banking, which operates directly upon 
the currency, as well as’ by the paper issues of government, This is an 
evil infinitely worse than debasing the coin directly, because it amounts 
to a debasement of the coir in effect, and a loss of capital into the bar- 
gain. 

By debasing the coin directly, government gets the advantage, as a 
debtor, for the difference between the new and the old. unit, by paying 
a less quantity of money than its debt was contracted in, and it gives to 
every other debtor the same “ren advantage over his creditor. But 
here the mischief ends; no loss of national capital results therefrom 
because the foreigner, who sells goods to us, must accept the debased coin 
which he can exchange only for its true equivalent in the less quantity of 
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gold or merchandise for export. Whereas, when debt is converted 
jnto currency, either of notes or deposits, the sum thus added 
to the previous currency is as complete a debasement of its value as 
would be the addition of a like proportion of base metal to the coin. 
The foreigner accepts the debased currency for his goods, and immediately 
exchanges it for gold at par for its full amount, through the convertibility 
of the bank notes and deposits, end the loss by the debasement is thrown 
wholly upon ourselves. 

I am indebted to no authority for this doctrine; it is self-evident in my 
opinion. Through some leading mind it will some day enlighten Congress 
and make a» end of “ paper money” in this country. Long after I had 
presented it in this magazine I discovered that it was maintained by 
Adam Smith, although in direct contradiction of the “paper money” theory 
which he seems to have contrived as an apologist of the system of the 
Bank of England. In the Wealth of Nations, Book 4, Chapter 5, on 
Bounties, he says :— 

“That degradation in the value of silver, which is the effect of the 
fertility of the mines, and which operates equally, or very nearly equally, 
through the greater part of the commercial world, is a matter of very 
little consequence to any particularcountry. * , sede as *? 

“But that degradation in the value of silver, which, being the effect 
either of the peculiar situation, or of the political institutions of a par- 
ticular country, takes place only in that country, is a matter of very 
great consequence, which, far from tending to make any body really richer 
tends to make everybody really poorer. The rise in the money price of 
all commodities, which is in this case peculiar to that country, teuds to 
discourage more or less every sort of industry which is carried on wituin 
it, and to enable foreign nations, by furnishing almost all sorts of goods 
for a smaller quantity of silver than its own workmen can afford to do, to 
undersell them, not only in the foreign, but even in the home market.” 

This is directly in conflict with the teaching in other parts of his book, 
that “paper money” can be made to economize the precious metals 
through the operations of banking, since the paper or bank credit, on its 
introduction or its increase, must be an addition to, and consequent local 
degradation of the value of the pre-existing currency, inclucing silver, of 
course. The Wealth of Nations is made up of disconnected lectures ; 
the author seems to have altered his opinion at times, and io have forgot- 
ten at one time what he said at another in relation to money. 

But an older and a better authority on this point than Alam Smith has 
recently been brought to my notice by a controversy in the London Times, 
In 1757 Joseph Harris, then master of the mint, wrote an Hssay on 
Money and Coins, in which my doctrine is set forth better, perhaps, than | 
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can do it myself. McCulloch, the economist, who procured the republica- 
tion of this book by the Political Economy Club in 1856, describes it 
“as one of the best and most valuable treatises that has ever seen the 
light.” Mr. Harris says; 

“Supposing the sum total of money, real and fictitious, now annually 
ci:culating in this country, to be 100 millions ; 20 millions of which is in 
cash, and the rest in paper credit both public and private. If this paper 
credit be increased, by the creating of more bills, suppose to the amount of 
ten millions; one of the following will necessarily be the consequence : 
Either all our commodities will rise ten per cent in their nominal value, 
which will render them too dear for foreign markets; or this addition will 
drain away ten millions of our cash, and so impoverish us in reality to 
that whole amount ; or the effect most likely will be partly the one, and 
partly the other; but whichever it is, the nation will be equally damaged. 
May this be ever a caution to statesmen, how they listen to projects that 
must clog our trade, banish our coiz, and in the end bring on general 
bankruptcy.” 

Nothing can be plainer than this; bnt it is only a better utterance of 
the same doctrine that I have held, and expressed in these pages, for many 
years, 

Our true financial policy then, is to abolish the fictitious money, or 
credit in currency, altugether, and thus maintain the highest possible 
value of money, so that we may produce and buy cheap and sell dear. Higher 
than the value of gold in the markets of the world we cannot keep it if 
we would, because gold will accumulate, both by production and import, 
the moment its purchasing and paying power is appreciably greater here 
than elsewhere. Let us so regulute the value of money as to restore it to 
its natural position as a c¢ m dity, and thereby so regulate commerce 
that we may produce commodities more abundantly, as well as cheaper, 
build ships and sail them cheap r, than the nations of Europe who use a 
paper or bank currency, and thus we can easily take the lead of the 
commerce of the world. 

As to the pretence that a bank currency payable in coin on demand, 
without coin in reserve dollar for dollar to cover and pay it, can be limited 
to the natural sum of money that would circulate without it, which is the 
theory of Adam Smith, in which he contradicts himself, it is a proved 
impossibility, And, if it were not an impossibility, it must always be 
an absence ’and a loss of capital, as the foregoing illustration of Mr. 
Harris’ demonstrates, and as I think I have demonstrated over and over 
again in this magazine. 

Of the 5-20 bonds I have already spoken. It is, I think, a quibble to 
deny that thev can be legally and justly discharged in greenbacks, but it 
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would be madness to do this by a new and further issue o° greenbacks, 
since it would involve such a degradation of their purchasing power, and 
consequent rise of prices, as would eventually disgrace and sick them, 
and the national debt with them, in the hands of their holders, after the 
manner of the French assignats, No such extreme depreciation of 
currency will be long endured by an intelligent people. And the loss of 
the national debt would thus fall almost entirely upon the working classes, 
who cannot afford to be idle and reject the current circulation. 

Bu: ifnew gold bonds bearing a lower sate of interest, say 4 or 44 per cent, 
can be sold at par for the existing currency, as many persons suppose, 
then surely government ought to accept the opportunity and retire the 
five-twenties. I confess to great doubt on this point, because it is not a 
question of national credit, but of the rent of capital in this country. 

In England, where the proportion of capital to the demand for its use 
is greater than here, and the currency is always better, because containing 
more of the element of capital, and less of debt, 4 per cent per annum, 
offers a desirable investment, the average rate there being 3 per cent. 
But here, where a vast extent of new, rich,and cheap, land in market, 
and vigorous young enterprise, with a currency of debt built upon debt, 
are pressing upon a comparatively limited supply of capital, 6 or 7 per 
cent per annum is its needful rent on good securities, I is not easy, 
therefore, to understand why anybody should lend us capital at 4 or 44 
per cent, even on government bonds. Should Congress try the experi- 
ment, and succeed, I shall be very glad to admit that my political econo- 
my is so far at fault. 

Loanable zapital is chiefly home-staying, consisting of goods sold on 
short credit, the va!ue of which the owners cannot well part with for long 
periods, and of money which does not run abroad to a higher rent of 
capital, because its rent is high only where it is scarce, and where capital 
in general is scarce it is of course dear in exchange value, which is the 
same thing as saying that money is cheap; thatis, goods command high 
prices. Money does not go or stay where it is cheap any more than 
other capital. Uence capital in goods runs to California, but money ruas 
the other way, although the rent of capital, or rate of interest, in Califor- 
nia is from 18 to 24 per cent per annum on good securities, 

We are always sure of having all the foreign capital in goods that we 
can consume in this country, because our financial system which makes 
money cheap wmakes goods dear. The capitalists who take and hold 
foreign loans in Europe pay the shippers of goods that are sold to us; 
but in every country such men are but a small minority of the people, and 
they hold or own, comparatively, but a small proportion of the capital, 
most of it being actively employed at home. 
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Ihowever, Congress will tax out of existence the fictitious bank cur- 
rency of notes and deyosits, fund the greenbacks, and thus give to indus- 
try and commerce the op; ortunity to add to the capital of the country a 
currency of money, which the people and the banks can use in place of 
tle present incubus of debt, the rent of capital, or rate of interest, will 
fall materially, if not as low as it is in England. We can then not only 
manage the national debt vith ease, but as I have already said command 
the commerce of the world. 

These are my candid and carefully considered views of the financial 


question. 





THE RECIPROCITY MOVEMENT IN CANADA. 


As far as any practical benefit to the people cf British North America 
is concerned, the confederation of the several Provinces under one govern- 
ment has proved a failure. Even Canada has derived but little advantage, 
if any, from her union with the Maritime Provinces; and the desire for 
independence which has always characterized the thrifty and industrious 
people of Nova Scotia and New Brunswick, has assumed the form of a 
popular movement, numbering among its most earnest advocates many 
of those in whose interest the Act of Confederation was framed. Every- 
thing is tending towards a political revolution that is to mark the beginning 
of a new era of prosperity and progress for the States north of us, 
During the past twelve months public sentiment in Canada on the subject 
of allegiance to the British Crown has undergone a marked change. 
Until quite recently it required no small degree of courage to express an 
opinion as to the desirability of a final and complete separation of the 
colonies from the mother country, and the bold utterances of those 
who represented public sentiment in Nova Scotia and New Brunswick 
were denounced as treasonable. The people are now impressed, how- 
ever, with the fact that the question of independence is not a question of 
loyalty or disloyalty to the Crown, but a problem in practical statesman- 
ship, of an economical rather than political nature. 

The comparison between the material wealth and prosperity of their 
country and the United States, so unfavorable to themselves, has led them 
to consider, seriously, whether any advantage may be hoped for from a 
perpetuation of British institutions and British rule. They have seen that, 
in proportion to population and resources, their canals and railroads, agri- 
culture, commerce and manufactures have not kept pace with those of this 
country, and the people are beginning to desire a change that shall result 
in independence of England and free trade with the United States. It 
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was partly to meet these requirements, essential to the prosperity of the 

Provinces, that the present Confederation was formed. The promoters 

of this scheme believed that it would lead to the establishment of a flour- 

ishing trade between the Maritime Provinces and Canada, as well as with 

other countries. These promises, however, never have been and never can 

be realized. Both are agricultural, and their products must seek the same 

market. The exchange of commodities between Canada and the lower 

Provinces in 1865 did not amount to 4 per cent of the trade of the former, 
while in 1866 the proportion did not reach 5 per cent. This trade has 

increased very little under the Confederation, and the returns for 1868 

show that the exports during that year from the Canadas to Newfound- 

land and Prince Edward’s Islan1 were were scarcely 2 per cent of their 

trade, At the same time, the exports from Canada to the United States 

notwithstanding the high tariff of duties established by our government, 

amounted in value to twenty-two million dollars—more than haif of her 

entire export trade, which is estimated at forty-two millions. Thesame 

disparity is also notable in the statistics of the trade of the maritime 

Provinces for 1868. The small and unimportant trade of Nova Scotia 

with Canada, for example, shows the folly of seeking to protect it at the 

expense of her trade with the United States and Europe. In 1866 the 

value of the exports of Nova Scotia to the United States was $3,228,559. 

to Great Britain and other countries, $287,884- It is, of course, evident 
from this statement that, as compared with the United States, England 

affords no market for Nova Scotia ; and, with the exception of lumber, the 

same may be said of New Brunswick and Prince Edward’s Island. These 

facts, showing as they do that the United States are the largest customers 
of the Provinces and, for much that they have to sell, their only cusiomers, 

are the basis of the present movement in the Dominion for the establish- 
ment of reciprocal free trade relations with this country. 

In the discussion of the questions growing out of the proposed changes 
in the government of the provinces, considerations of a purely political 
nature, are properly regarded as of secondary importance. That which 
will most conduce to the development of the country and the prosperity 
of the people is the object sought. Whatever may have been the 
advantages derived from the allegiance of the people of Canada to the 
British crown in former years, the time is past when any further benefits 
may be expected to result from it. The civilization of the British North 
American Provinces is no longer primitive, in any sense. With a territory 
covering an area of 3,097,174 square miles, rich in undeveloped natural 
resources, and a population of nearly four millions. The Provinces not 
only claim the ability to govern themselves, but insist that s:lf govern- 
ment is essential to the prosperity of the country. The rapid growth and 
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progress of the American Republic, during less than a century of inde- 
pendence, furnishes the strongest argument in support of this assertion, 
The confederation of the Provinces under one government was a step in 
this direction, but the measure has proved insufficient, It is true that 
all restrictions upon trade between the Provinces are removed, but the 
advantages derived from this are only proportionate to the limited 
increase in the population of the country. To give an impetus to the 
development of their industrial and commercial resources, two things are 
needed—independence of England and free trade with the United States 
for agricultural and other products, and for eertain manufactured articles 
which here find a market. Until the former is established it is not proba- 
ble, in the opinion of the people of the Provinces, that our government 
will agree to the latter; and absolute independence of Great Britain 
is therefore demanded as a commercial rather than a political necessity, 
For many reasons this movement should meet with encouragement 
and, as far as practicable, co-operation on the part of the people of the 
United States. Under the existing tariff, the revenues accruing to the 
government from our trade with British America do not exceed $4,000, 
000 and the sum is of small importance compared with the advantages 
to be derived from reciprocal trade between the two countries, Since the 
expiration of the reciprocity treaty our trade with British North America 
has diminished year by year, until but little remains of our former 
exchange of produce and merchandise which, in 1863, amounted in 
value to nearly fifty millions. Under that treaty the great bulk of the 
breadstuffs product of the lower provinces found its way to the seaports 
of the Eastern and Middle States, affording a profitable business to our 
railroads and shipping. Since its expiration this trade has died out. What 
has been lost to New York and other American ports has been gained 
by Montreal. The receipts of wheat at that city during the present season 
exceeded those of last year by 331 per cent.; while the exports to 
Europe by, way of the St. Lawrence, will exceed that of last year by 521 
per cent. From sharing any of the profits or advantages of this trade, 
the forwarders and shippers of the United States are now excluded. In 
addition to this, large amounts of lumber and other valuable products are 
now directed from their natural and proper course to the seaboard. The 
benefits of a reciprocity that shall reopen the former channels of trade, 
and revive the business once mutually advantageous and profitable, are 
fully appreciated by the practical men of both countries, We need the 
coal, gypsum, fish and lumber of the Maritime Provinces, and the live 
stock, breadstuffs and general produce of Canada, both for consumption 
and export. They, in return, will take our manuiactures, besides receiv- 
ing a considerable share, at least, of these importations from other countries 
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through our ports. More than this, it is of the utmost importance that 
the transportation routes of both countries should be mutually free. One 
great obstacle in the way of our more rapid commercial development is 
the enormous cost of transportation from the West to the seaboard. 
The fullest competition between the railroads and canals of both countries, 
is the best possible means by which to obtain control of the European 
markets as an outlet for our surplus products. The inadequacy of the 
railroads and eanals of the Eastern and middle States, dependent as they 
are on the Michigan Central and Michigan Southern railroads, as the 
ouly connecting link with the railroad system of the northwest, and the 
consequent delays and expenses attending the Eastward movement of 
produce and the distribution of merchandise throughout the interior, make 
the question of reciprocity one of vital practical importance; the true 
solution of which can only be found in the establishment of free commer- 
cial intercourse between the two countries, 

It is probable that, in some form, the question of reciprocity with Canada 
will be brought up during the next session of Congress, If so, we hope 
the movement now organized in Provinces will be met with a disposition 
on our part to accede to renew the relations formerly existing between 
the two countries. Whatever may be the ultimate political destiny of 
British North America, it is certain that the discussion of any scheme of 
annexation is ill-advised and premature. The people of the Provinces 
do not desire it, nor would it be the policy of our government to accede 
to such a proposition at the present time, even if it were made in good 
faith, and with the unanimous consent of the people. Indefinite territorial 
expansion is not the aim of true statecmanship, but reciprocal trade rela- 
tions are highly important to both countries. 





FLOATING CAPITAL AND NEW LOANS. 


Nothing more clearly indicates the change which has been slowly taking 
place in the minds of the people as to their capabilities, financially, than 
the large amount of loans put upon our market during the past four 
years, Previous to the war if money was to be raised by a railroad or 
by a city or town, in most cases an agent was at once dispatched to Europe 
to negotiate the bonds. The idea that our own market could absorb any 
considerable quantity of such securities was not entertained. Other 
conclusions, however, were forced out of us during the early days of the 
war by the refusal of Europe to take our bonds. We were thus compelled 
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to look to ourselves, As a result our Five-Twenty loan was offered, and 
it proved such a success the same policy was continued during the war, and 
even when the war ended, instead of going back to the old plan, we 
pursued the one of supplying our wauts from our own markets, 

Among those who do not appreciate the changed condition of the 
country in this respect, the many new loans which have been offered, and 
are being offered, have caused serious apprehension with regard to the 
ultimate effect of this movement upon the business of the country, 
Experience has cértainly shown that the too rapid transformation of float- 
ing capital into fixed and permanent forms is hkely to produce trouble in 
the money market and consequent disaster in the whole financial machin- 
ery. The violent panic of 1847, which was so severely felt in the United 
States and in England, was attributed chiefly to this cause. Prof. Perry, 
in remarking upon it, states the subject very clearly as follows: “ While 
credits continued about as they were, or were slightly increased by 
railroad speculations, the capital in the loan markets, which had supported 
these credits from time to time and. on which they depended, was largely 
and somewhat suddenly drawn off to be put into the furm of fixed capital. 
All great public works, such as railroads, canals, and so on, take more or 
less money out of the loan market and convert it into fixed capital and thus 
make it unavailable for future lending, This happened in 1847. RaiJroad 
building was then at its height. The continued demand on the loan mar- 
ket by these railroad calls diminished the loanable fund to such an exteut 
that they who had been accustomed to rely on it in carrying forward 
their business, and whose own capital had become temporarily or perman- 
ently unavailable, found it impossible to command that perpetual renewal 
of credit which had previously enabled them tostruggle on.” The present 
period is said by some to resemble in many respects that described above 
as preceding the crisis of 1847, The amount of capital invested in secu- 
rities of one kind and another during the’ past five years-has been very 
large and apparently much in excess of our legitimate savings or accu- 
mulation of capital. 

From the month of May, 1865, to July 1869, a period of about four 
years, we may safely say that $500,000,000 of railroads and canal securi- 
ties have been issued in the United States in one form or another, A 
part of these have been issued to individuals who subscribed for certain 
proportions of capital from motives of interest as owners of property adja- 
cent to the proposed lines, and a large proportion of company obligations 
have also been issued to cities, towns, and counties in exchange for the 
corporate bonds of the latter, which were more negotiable in the market, 
For the purpose of showing the real extent of this movement during the 
four years named, we have prepared the following table, which gives, as 
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accurately as the nature of the case allows, the increase in the funded 
debt of railroad companies in the period above named: 







SECURITIES NEGOTIATED FROM JULY 1865, To JULY, 1969. 
















nerease in U.S. bonds from Memphis & “ harle-ton......... eee» 1,000,00 
: May, 1865. to June 1, 1569 ........ 76,640,801 | Milwankee & St. aul....... eaihcci Biouaueo 
Albany & Susquhavna.. ....... 2,000,000 | Mobile & Montgomery.......-...... 2,200,000 
Allegh noy a 4,000,000 | Montgomery &  ufaia.......... sone. 1SLONO 
Aleg Nogue” & Marquette........ 250,00) Mor:is & Essex............ ; oro 
Atluntic & St. Ly......--eesreeecee 2,000,000] ashville & ecatur......... 000 : 
Boston H. & B.........026 ceeeeees 12,000,000 | Newark & New York......... 600 
Boffo, Bradfo:d & Pittsb...,...... 580000] Newburg & New Yerk,........ 
Boffa o, Corry & Pittsb..... veee’*** 00.000 | N. Y. & O-we. o Midland,......... 
- + eee 800,000 ; New London Northern............. 





North Missou:i .. ............. 





a rts 
ag Rap & Minneso........ — 6,000 












Bur. & Mis ori River......-..+0.-. 6,250,000 | Norts Penua...........-cecececcees 4 
Calif reia Pacific.. ........+seseree 22 0,000 ; North Shore, L 1... ....... bik cans 125,00€ 
Camden & A....... seccecceccceses 4,(00,000 | Noithern C:ntri]........... cee. cece 1,000°0C0 
Camden & ur. Co.........eee--006 — 305,000} Oil: reek & All: ghy. River..... "STW oG 
Cedar rails & Minneso'a........... 1,700,00| rage Valley .. 2... cea eeeeene 200,000 
Centra! Branch U. Pocific...... e+ +. 8,200,0u0 | Oswego & Kome... .. geeas bebKbGs c 500.660 
Centra: Pac fic of Cal.... .....-.... 26,000,000 | Pater 0 & Newark... ......... see 600 
Cha lest: n & Savennah....... «+e» 605,000 | Pemberton & Highistown.......... 160.000 
Charlotte * 8S. Carolina............ 350,000} Pennsylvania .. 2. oo. cece eos «2,500,000: “ 
Chicago, Cin & Louisville.......... _ 400,000 | Pitt-burg & Connclsvilie........... 2'00000 
Chicago, Iowa & Nebrasta,.-...... 1,100,000 | Port ruron & Lake Mich........... of ices 
Chicago & Norwest, .. ....++- ceee. 4,600,000 | Fitts, Ft Wayne & Chic....... ese 600,06 











Chicago, Rock I. & Pacific.......... 7,875,009 ! Rockford, R. i, & St. Lous........ 
Cin., Dayton @& Fastern............. 475,090 | kKome, Watert & Ogdensb........ 
Cin, Ham. & Dayton................ 250,909] St Juseph & + ounc. Bluffs......... 


oso > 
3s 
- 
zs 
> 































Cleveland & Pitts urg.............. 400.000 | S:. Louis & Iron ™ ouvtain......... 8,000.4 
Cleveland Puins.& Ashtab,........ 1,000,000 } St. Loui-, Jackson & Chic,.........  2°600'0: 6 
Columbia & Augusta..... ...... -- 400,000 | st. Louis & S:. Joseph. ............ 1,000.10 
Columbus, (hic. &Ind Cen, . .... 2,' 00,000 | St. Lous, Vand. & T.Haute........ 4500/00 
Columbus * Hocking Val,........ 260,000 | ot Paul & Pacific..............0005 2,000,009. 
Connecting !hla........,..--+6. ‘ 1,00,060 | Shepoyg n & Fond du Lac......... 275.000 
Camber and & Penna.............. 1.°00,000| Sioux City @ racific.............- +- 1,700,000 
Vanville, Usb., 41. & Pekin. . .... 2,000,000 | Soutoside, LT... oc. eeeee sees sees T5001 0 
Detroit & Milwaukee..,........ +-» 1,500,000 | ~outhwest tacific, Mo......... ... - 2,000.00 
Dubuque & Sioux Ci y. .......... - 1,600,000 | Southern Miuuesota............ coe 3,400,600 
Dubuque & Southwestern ......... 550,000 | Toledo, Peoria & Warsaw.......... 3,500,000 
East Toon. & €0,..,..........-...  185,0 0| 'oledo, Wab. @ Western....... .. 8,300.(C0 
FivstCr NASS.....cecesceeseesceevee — 500,000 | Union Pacific............. seinbalfien oe 26,000,060 
European & N. American.......... 1,0:0,000 ; Union Facific, Central Br........... 1,600,0.C0 
Erie. .. cececcosesssececcccee eee 4,814,444 | Uni n Pacitic, EB. Div., .ow , 
Erie & Pitt-burg.........ce...00-- _ 900,000! Kans 8 Pacific.............0..0.. 11,478,0°0 
Flint & Pere Marquet ............. 1,520,600 | West Wisconsin... . .............. 1,000,000 
Grand Rapids & indiana............ 200,000 | West Jersey......... eee es eee eee + 1,090.00 
Grand Kiver Valley ....... s+see0++ 1,0: 0,000 | Western » aryiand,. .......206..... 1,000,080 
Ind. Cinu & |: fayetie..,... ... eee 1,000,000; “estern Umon... -........, sereees 4,000,000 
Ind., ‘ rawford & " avville..........  1,/00,000 | De'. & Hudson Canal....... sacs 1,5 0.000 
Jackson, Lansing & Saz............ 1,570,000 { Lehigh Coal & Nav......... ccc cee. 6,0(0,0¢ 0 
Junction Ph la.. -  .ce.eeseee coos © 800,000 | Morrie Canal .. eee | BBO MG 
Keokuk & St, att... ..cc0. wesc eee 400,000 ! Western Union Telegraph.......... 2,500,0. 0 
TAWrenG), PA... ..50 vesevvccovece - 860,000 inh bis seen 
JebLigh & Lackawanna....... eoseee _ 200,000] Total Company Bonds...........$249,303,4 .; 
Lehigh Valley ce cececesces eee 1,900,000 | Add U. 8. Bonds................0.. 70,610,8 1 
Louisv., np. & Lexington........ 2,100,000 ee 
Loniasile & Nashville............. 2500000] Total.........cccecceceeee 0 0c0 +0 $325,914,955 
Marietta & C.nn .......ccccccevees. 2%, 80,000 











In the above statement, only that debt is included which was issued, 
de novo, and not such as was issued in exchange for other obligations pre- 
viously outstanding. It is pessible that in particular cases the amount o 
obligations negotiated may be overstated, but, as a whole, the figures are 
below rather than above the actual amount issued. 

We have made no account here of the increase in capital stock, either 
of old corporations or of those more recently organized, as a detailed 
statement of stock outstanding could hardly be given with accuracy, It 
may be assumed, however, that about one-half only of the funds for rail. 
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road construction are raised from the negotiation of company bonds, the 
balance being obtained from stock subscriptions or from the aid given by 
States, cities, counties, &z., involving the issue of their own obligations, 
and thus placing the same amount of securities upon the market, differing 
merely as to the parties ultimately responsible. As we find, then, that 
the bonded debt of railroad and other companies negotiated in the 
period named is $250,000,000, the total amount of obligations of these 
descriptions issued, and taken by the people in one form or another, must 
have been at least $500,000,000. During the same time, also, the funded 
debt of the United States, including the issues of Pacific Railroad Bonds; 
and without regard to the cash in the Treasury, was increased $76,640, 
801 between the first of June 1865 and first of June 1869, making the 
total amount of new securities negotiated in the country during that time 
about $576,000,000. : 

If these totals, showing such Jarge absorption of floating capital, con- 
stituted the only fact affecting the question, the situation would indeed 
justify much of the apprehension felt among certain classes, But there 
are very many evident and important considerations requiring a modi. 
fication of the conclusion thus drawn. Of course, so far as the absorp. 
tion of these bonds and other evidences of debt represent @ mere 
change of securities, no harm need be anticipated; the same may be 
said also if much of this money has been borrowed from Europe 
indirectly through New York, rather than directly through London, 
and on examination such will be found to be the true facts of the case. 
The amounts of city, county and town obligations issued for war pur- 
poses, and which have been paid off during the four years, is very con- 
siderable. In this State alone these securities have decreased many 
millions. So, too, several hundred millions of United States and rail- 
road bonds have, during the same period, been taken by Europe, and 
in return Eurupean capital has been poured in here. This has, tu be 
sure, come to us in the shape of goods and raw material, but is none 
the less capital, much of which, we have turned into money, and thus 
increased our ability to absorb bonds. We borrow of Europe; but 
as we do it through New York, the commissions are saved to the 
country. Again, the Government has lately been a heavy purchaser 
ot its own securities, reaching up to the first of December, abou; 
45 millions, and this has given the people the means for other invest- 
ments to an equal amount. ‘These: facts, together with the further one 
that probably not over 80 ‘per cent. of the par value of the securities 
named above has been realized upon them, shows that this bond 
movement furnishes ‘no ground for..apprebension or mistrust. For the 
purpose of indicating the price at which new loans are negotiated, we 
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give belowa statement of the several loans now or recently offered in 
New York. 


NEW LOANS OFFERED IN NEW YORK, 





Beggs se Price. Amount, e one 

N.Y &Oaw Msg Gs. cna cccvscccccee CQ" par 20,00 1pm G@, Opayke & Co. 
Loui-ia ane hcne mwetasece jesveiss © 7) 5.0000 A. D. S82 leck. 
Louisvil’e & Nashv. R.R.........----.0-. 7 : 85 8, 00.000 J . alexand r & Co. 
Kaveve Pa fc RR 2... 26... 0000. cee eens THA 95 6,500,000 M K Jesap & Cy. 
Central RR. of Liw&......ceccceceeeeeee THA ¥ 16,0u0p.m.W. B. Shattack. 

Mac voiu Col ...ccsecceseeece eens 10 Per... ..,. Howes & Wacy. 
Danville, Urdon &.,.R¢........0008. -. Ted 95 2,007 000 Turn: r Bro .. 

Bar Cod , ap. & Min, RR. ........ eee e eee — 95 16,000 p.m, Hei ry Clews & Co, 4 
q 






Sonth ru Cen. RR. of NY........4.00-+- : 874 1 500,000 V-rmilve & Co. 
St. J Be PD GUY. cecsccnrccctsecceceesecs W 410.00 Utiey & Douynerty, 
EID acaa sds es. 06 6. .0scecens % 9) 200,000 Wm, Al-x. Smith & Co. 
Mercer & Gru ++ Co.Mo..... .....0-000e > TW 44000 Johnson & Vay. 
thic, Din. & Vi‘ce. KR ........... ... 72d 95 2,500,000 W. Builcey, L ng & Co. 
St. Lc u'+ City, rp.claitax.... 20. ....006 

PONABic nec Se ose. cose ves cvceccccscos. 6 824 225,0°0 James’n, Smith &C. 
Lake Super. & Mies, RR... -.....:.0002 7 g’d 95 4 600,000 Jay Cooke & vo, 
Hackeu-ark @ N.Y. RR........ 000.00. T 8) 75,000 Carpent.r & R'charés. 
Louisian* State,........-..eeeeee rece seen 8 80 250,009 M. Morgan's Sons, 
Savannnh & Charleston .......0..eees ee 8) 500,0U0 Consici, fen ings & Co. 
Rochet r ee | w.te:w'ks a deeeeune 6 2°d 8) 800,0:0 Utiey & Douvheity. 
Westeru P cfic.. ....-.. éeequcoee BEG 90 2,80 ',000 Fisk & tat h 
Chicago City Park Loan ......... - 2... Y 90 to 5 2,00),000 Ame ican Exch. Bank, 
| ORE CO ee rT Peery PEPE E Te 7 7 1,500,000 J. & W. sc iiymin & Co. 
St. Jo ep & Denver City.. coocsees OG'A 973g 1,50 000 Tanner & ( o. 
Selma, REO Dc civow dese cceeectsece . gid 320,00 Henry Clews & (o. 








CHICAGO AND ALTON RAILROAD. 


During tue past week a dividend has been agreed upon by the directors 
of the Chicago and Alton Railrozd Company of fifty per cent. of the present 
par value of the stock on the payment by the shareholder to the Company 
of about fifty per cent. on the dollar of the new stock issued: that is to 
say, to any holder of one hundred shares of the old stock, fifty shares 
additional will be issued on the payment of two thousand five hundred 
dollars, The exact terms of the dividend have not as yet beea announced, 
but we believe they will be substantially as above, and the money thus 
obtained will be used for building a branch road of 112 miles in 
length which will be built by the Company for cash and the directors 
think will be a very valuable addition to the enterprise. Of course with 
this dividend of stock there is to be the usual cash dividend of 5 per 
cent. pasable in March, Since the meeting of the directors agreeing 
upon this dividend we have received numerous inquilies respecting the 
present condition of the road, and have, therefore, picpared the following 
for the information of our readers. 

According to the last Annual Report, the Capital, Stock, and Funded 


Debt of the Corporation are represented as follows : 
«+ $5,141,809 


CommO Stock.. .....ceerseeeseceeee evebh sine séeucabebesawesendees 
Prete red Stock.... edie EEG babs ale sebias cakbeveussehed vee sete wees 2,425,40 — $7,567,200 
Preferre i sinking Fund Bonds............sceceeeeees ey Pewee ree 402.000 
Virst, MO ty ge BONKB.... 02... cce cece cet ccceccceccceeceen see teveecees 1,10 °,000 
TNC MO Bsuds 2... sce scoccesececs secs ccoccesccccsecee.an eosecccecce - =, t00,000- 2,992,009 





$11, 169, 109 
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The Chicago & Alton Company, on Ist January, 1864, assumed the 
liability to pay interest and dividends on the bonds and stock of the 


Joliet & Chicago R. R., as below : 
$590,°00 


Mortgace Bonds ei ht per cent. on......... 906 henengae cent stsvedavacenebcaus 
Stock seven per cent on.... Saeed es ec ccccccccceceteccesos sosecees 1,500,000 


and acquired by lease in 1868, passession in perpetuity of the St. Louis, 
Jackxonville & Chicago Railroad, at a minimum rental of $240,000. 
The charges on the property may therefore be stated as follows : 


Preferred S nking mente sk STR A ANAR Am ude (6 +-000E nb kd eek Shh? hebbawbna+eeis 

First Vor'ga Re, WOT 50 sian bn 5808 tbsns age ccs 400 -eaneenh saeseee: ben wae 

Income Ben pidehebesbas . pnatboss vane Caedndesenines atese due Seka vee nttde 

Joliet and C tonne jease pec ncescccere Peeeeees eres OO cee cee Oe eOeseseses ecee 

Bt. Lenis, Joler ee reeset tones seeders eccceenccencsercecsscenes. cues 
(Minimum renta)).. Medinek aon: Spee Seetnes Kowhuaas ue 


$717,440 


Including Sinking Fund payments and Government tax the financial 
condition for 1868 may be stated as follows : 
$924,352 28 


Ralanc : to the credit of Income accomnt........cceccccceccecccccccccese secceece 
Net receipts.... ...ccee+.- $ae'sebe sencessocuses ee.s. 2,045,460 33 
2,°K9,8'2 61 
Disbarsement as per the Annual Report.ece ...c'.--sccccccscccecccccccccscesees $1,995 145 24 

$951,067 37 


Included in the above disbursements was an amount of $635,765 07, 
being ‘Cost cf Improvements caarged this account,” so that in addi- 


tion to 
Balanc* at crelit Income account ............000+6- be cae scesissucauetanies $924,352 28 
Can he added ..csce sec c eee ee ceeeee cie6ee ahevense seceeees 635,76 07 


I IE 5 isin vind bbb hadi bree: eink BAS G A cee dilen eens ee ceoseeee $1,569,118 35 


The earnings for 1869, as reported have been 
Janvar 1 to November 30, ~ BOTICOTS. cc recee sii voccecce 0s socsseteee $1,277,835 5 
fre ights oe PCO Ceeeeeee eee seeee 2,866,209 "8 
202, 53 08 


- ot WIGLIGS bos vice sees vess ahecents 


$4.3: 6,883 11 31 
December earnings estimated .....cesevecee sepate she cbes eudecdediceew > MP heeee OO 
To'al earnin.s 1869,...... shehebaw ebhininssaas enescoes cece 64, 108,098 1 


Showing «n increase in earnings for 1869, of about $200,000. 
Assuming the fixed charges and operating expenses to be the same, we 


have the following result: 
+o eo $4,703,598 11 


G oss receinta 
Expense— fame a8 1i8t your... . 0. ccc cece sec nces cocecceseveees bas banudes ecceeess 2,163,182 64 
$2,205,405 47 
Less f xed charges.........ee.eeee «* eG A0 Nibbavbs Foes berebaCERS Ee baa LeReErs ht 440 £0 
$1,5 527, 27,965 4% 
Commo stock... enenanes ‘ kbbed sbecdecesaesentessie eee 
Pie eried stock. Scie beens ieee Sic \ pineheden ee: Wedseeee tes " $5,141 800 
$7,567,900 
10 per cont $756,720 00 and 5 per cent tax $37,S36...........ccceerecccssecceccsees 794,556 00 
$733,409 00 


Surplus.... SOTTIFFSSHH HHHHHOHVISSSH OOOO HOT HO CHEE TATEHEE SESH SSH OSE EO EHEHO HSE? 
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Now let us see how the case will stand after this 50 per cent addition 
to the stock : 


a nt stock amounts to seeescccress POOR OOO ee seeereseesesess+.crestese @eees 567,209 00 
Take _ er cent in commuu stock........ ce sueeces (dbb tide nseeuen camer see aren ekke or r88000 00 


Total stoce is 0@............ Coe cere cece oie cer ceaces cossecscocceccess - $11,350,800 00 
Assuming amon t on hand. after payment of fixed cho rg-s to he as stated above .$1 527,965 00 
It w ll be scen that afte piyment of 10 per ceut on the increased capital, which 
eres. és Since 9 WU PRGL UNE deeds: kbnededes $1,135.0-0 

ax GTR eG eh alos O60 ade vicdcescceesee sc dens cucee coccececees.cte 754 
TWtal ivide Ne ed aha, dsb ékcaw cdo s ecee' ae ea 834 00 
Balance remaining on hand .... ... ..-.....csccccccccccescorecccvecece ih wewaien 





We. «:cethat after paying 10 per cent. dividend on the present 
increased capn.al and all the fixed charges against the Company, there will 
still be a be a surpl: s0f $336,131 to the credit of income account. 

It should also be sta‘:d that these figures are based upon the business 
of the present line. They show that if we take the road as it now standss 
it can pay more than 10 per cent dividends upon the increased stuck: 
Of course there will be a contribution to the earnings of the road, 
from the business of the new line of 112 miles, which is to be built with 
the money paid in for the new issue of stock. The directors claim 
that the new line will earn its own 10 percent. dividend on cost, and 
increase the traffic on the main line. Tue road and branches will be 544 
miles in length. 





THE DISCOUNT MARKET. 


For a few weeks past there has been a growing pressure in the discount 
market, which at last has developed into an unusual stringency. The 
city banks report a greater urgency from their mercantile customers for 
accommodation than has been experienced for many years past; and that 
the applications have exceeded the means of the banks has been unfor- 
tunately obvious, from the fact that several failures have occurred within 
the week. Whien the best double name paper is negotiated with difficulty 
at 12@15 per cent, and choice single names at 12@2¢4 per cent, the mar- 
ket is obviously far from being in a healthy condition; and this state of 
affairs appears the more anomalous, in view of the fact that money is 
comparatively abun !ant on call, Wall street borrowers being readily sup- 
plied upon collaterals at 5@7 per cent. 

It has been common with the press to attribute this condition of the 
market to a radical distrust in mercantile credits, It is of course to be 
expected that, when rates rise to such extraordinary figures, there should 
be more than ordivary caution among discounters; but we find no 
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reason for supposing that the process which has culminated in the pre- 
vailing pressure was influenced by any special lack of confidence. The 
banks generally state that they now hold more paper than for many years 
past, and it is hardly presumable that they would have discounted so 
heavily under'a feeling of distrust. It has been again said that distrust 
has been especially directed against the dry goods interest; this idea, how- 
ever, is irreconcilable with the fact that there has been no more difii- 
culty in negotiating that class of credits than any other, nor have rates 
upon such paper been relatively higher. Of course, with a deranged mone- 
tary system, with a steady decline in prices and consequently in the value 
of stocks of goods, and with extravagant private and. business expendi- 
tures, there is naturally a chronic feeling of caution respecting credits 
generally ; but there has been of late nothing to stimulate or intensify 
this feeling, or to augment the risks arising from these causes. On the 
contrary, within late months there have been indications of an improving 
condition of the material interests of the country at large. There has 
been a check upon our late excessive importations, and our exports have 
very materially increased—the best possible indication that stocks of com- 
modities are recovering their normal coniition, and that the product of 
the country is gaining upon its consumption, the symptom for which 
intelligent observers have eagerly watched as the truest evidence of a 
natural return to a healthier condition of affairs. So far, the signs of 
the times have been encouraging to a growth of confidence in commercial 
credits; and the banks have not been slow to appreciate these indica- 
tions. 

This unusual condition of the discount market appears to be very closely 
connected with recent irregularities in currency movements. A few 
months since the Treasury began to cancel the lower denominations of 
United States notes, and the process was continued until several millions 
of the more active form of legal tender circulation were temporarily retired 
from use, the Treasury having but this month commenced to replace 
the retired notes. From this cause, the New York banks could only very 
partially supply the demand for currency from the West for moving the 
grain crops. The West had consequently to eu-tain the pressure of an 
important currency contraction at a season when currency is required 
for the transfer of commodities from the producer to the merchant, In 
the absence of the usual medium of exchange, the crops had of neces- 
sity to be moved to a large extent upon credit. The farmer, having failed 
to receive money for his products, wa: unable to wake purchases or 
settlements with the storekeepers, who, in turn, were unable to settle 
with their creditors; and thus the Westen merchants were, on the one 
hand, compelled to buy in this city more largely on credit than usual, 
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and, on the other, to ask a temporary extension of maturing obligatione. 
The direct result of this process has been to cause a sudden and large 
increase in the credits granted by New York merchants; and hence the 
unusual magnitude of their present applications for discounts. So far as 
this cause may have contributed to the prevailing stringency, the pres- 
sure is to be viewed as the result of a temporary postponement of settle- 
ments, from reasons of an extraneous and exceptional character. 

At the same time other minor influences may have helped to impede 
credit operations. Rumors have prevailed foreshadowing a decision of 
the Supreme Court adverse to the constitutionality of the Legal Tender 
Act; and its importance having been magnified for sensational effect, it is 
possible that some may have felt timid about taking long date paper. The 
growing conviction that the increasing crops and the decline in gold will 
inaugurate a permanently lower range of values, may also have produced 
in some quarters a feeling of caution. But our observation does not lead 
us to suppose that these influences have had any very material effect upon 
_ the negoitation of credits, Something, however, is undoubtedly due to 
the fact tat the means of the Western population has been diminisued by 
the recent fall in the value of grain and other produce. The aggregate 
value of the grain crop of 1869 is very materially below that of late years 5 
and as the reduction of expenditures does not immediately accompany the 
it loss of income, is quite conceivable that the West is temporarily short 
of funds for paying its debts to the East. Then, again, the effect of the 
irregularity in currency regulations, above alluded to, has been aggravated 
by the lack of elasticity in our monetary system. In the absence of any 
arrangements providing for the redemption of bank circulation during 
periods of ease in money, the surplus tunds of the banks are at the quiet 
seasons of the year drawn into speculative movements and there held, at 
periods when the crop movements call fora freer circulation, and when 
the merchants require enlarged discounts. This, however, cannot perhaps 
be regarded as having contributed more than usual to the prevailing 
pressure. 

Upon the whole, then, we incline to the conclusion that the present state 
of the market is mainly the result of an over supply of mercantile paper, 
induced by temporary and exceptional causes, extraneous to purely com- 
mercial movements or to considerations fundamentally affecting the 
soundness of commercial credits. 
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RELIEF FROM FISCAL BURDENS. 


The December statement of the debt shows us that we have in the 

Treasury almost 77 million dollars of bonds, of which 20 millions belong 
to the sinking fund, while the remainder are held to await the action of 
Congress. The fact that so large a surplus has been raised by taxation 
during the past ten months is very gratifying and suggestive. It 
shows that this country is in earnest in the work of paying off its 
public debt, and it indicates the extent of the fiscal resources and 
industrial strength which can bear so heavy a drain upon its means, and 
can still carry forward with more energy and activity than ever, innumer- 
able railway and other projects, which are absorbing capital to a degree 
seldom equalled in this country heretofore. Now, however, a general 
desire appears to be springing up on almost every hand for a diminu- 
tion of the pressure of taxation. Great as has been the amount of the 
taxes repealed during the last two years, it is notorious that much 
remains to be done before our internal revenue system can be pro- 
nounced adapted to the fiscal wants of the country, or free from mis- 
chievous imperfections. It has been truly said that a bad tax is more 
mischievous, and inflicts greater evils on a people, in time of peace, 
than a disastrous campaign in time of war. Spain, by a foolish and 
monstrous tax system, confiscated the property of its industrial popula- 
tion, devastated and laid waste its fairest industries, and put back the 
progress of the country for a whole century. Now, although there ig 
little danger that under our popular government, such stupendous 
disasters should be let loose upon the country by bad fiscal legislation, 
still minor evils, to a considerable extent, have been produced by some 
of our taxes. And where these fiscal evils remain on the statute book, 
public opinion demands that the pruning knife of fiscal reform must, 
with a firm hand, be applied. 

But there are other reasons why a dimunition of the pressure on 
internal revenue is demanded. The aggregate amount yielded by these 
taxes is regarded as more than the country can really affurd. The cus- 
tom duties yielded last year nearly 182 millions, and the internal 
revenue 159 millions. There is a large class of persons who are in 
favor of reducing the internal revenue to about 120 millions, or even 
lower, keeping up by a revenne tariff the aggregate of the customs 
duties, so as to secure the prompt payment of the interest on the public 
debt, and the redeeming a considerable sum of the principal of the debt 
every year. By rigid economy in every department of ‘the administra- 
tion, by turning a deaf ear to all projects for making grants to new 
railroads, or subsidizing steamship companies, or buying up useless 1eal 
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estate from foreign governments, we shall be able, it is supposed, to get 
along very well with 180 millions from customs and 120 millions from 
internal revenue. 
But there is a third reason urged by those who are in favor of a 
eal or remission of some of the internal revenue taxes. It consist in 
the fact that to lower taxes does not always lessen their productive- 
ness. This was seen last year in the working of the spirit tax, which 
yielded 30 millions at the reduced rate of 50 cents a gallon, against 13 
millions the previous year, when the tax was $2 a gallon. The full 
report of the internal revenue collections for last year is well worthy 
of examination in this point of view. It is semi-officially published as 
follows : 





Articles, 1849, 1862, 
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This revort fully bears out what has been said about the increased 
productiveness which sometimes follows reduced rates of taxation: 
It is needless to cite the details. Fiscal history is iull of illustrat ons 
of the same truth. What is more useful is to point out a fourth reason 
for reversing our internal tax system. We refer to the necessity for 
repealing petty, inquisitorial, unproductive taxes, which make a govern- 
ment unpopular and cause needless annoyance to private citizens. One 
of the taxes must resented and objected to, because of its inquisitorial 
character, is the income-tax. The Macaziye has not ventured to go so 
far as to recommend that it should be given up when it «xpires next 
year. It produced thirty-four millions last year against forty-one mil- 
lions the year before. It this large sum could be dispensed with, we 
should be glad. But other inquisitorial and offersive taxes there are 
which have no indispensable character of productiveness about them 
The articles in schedule A, and several of the special taxes, mizht be 
dispensed with, and we should scarcely lose any appreciable amount of 
revenue ; for they cost oftentimes to the people far mure than they 
bring in to the Treasury. The abuses of the tax on gas and on the fares 
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upon the street railroads have been frequently pointed out, and the time 
certainly has come for a reform. 

We have space to notice but one more of the numerous reasons for 
revising our Internal Revenue system. Some of its arrangements 
demoralize the tax-payer. We put too much temptation to false oaths 
before the minds of our citizens. Except, we believe, in Holland, a 
generation or two ago, no modern government has ever taken so bold 
a step as to put almost every man of its more intelligent adult popula- 
tion under an oath in order that it may raise from them a fragmen- 
tary part of its taxation and prevent them from defrauding it of its 
legal revenue. By all means let us do away with the multiplicity of 
oaths. No supposed advantages of any revenue arrangement will 
compensate tor the fearful perils which in a Republic like ours must 
inevitably spring from causes which demoralize the citizen, degrade the 
public opinion of right and wrong, and outrage the reverence of the 
human mind for the solemn asseveration of an oath. The English 
Government ‘or almost a quarter of a century has derived considerable 
revenue from an income tax, but it has never resorted to the expedient 
of putting the taxpayers under oath, much less has it resorted to the 
clumsy contrivance of attempting to prevent false swearing by pub- 
lishing, or conniving at the publishing, of the income returns in the 
newspapers. Cungress, of course, will take no rash steps in regard to 
our fiscal system, but we have said enough to show that a well-considered 
judicious reform in regard to our internal revenue is not only expedient 
but desirable, and imperatively demanded by public opinion and by 
an enlightened regard to the best interests of the nation. 





THE SUPREME COURT AND THE LEGAL TENDER ACT. 


Prophets of evil are always abundant. In fact it requires so little skil] 
or acumen to follow their profession that it is no wonder many spend 
their time in dressing up their imaginary dangers to fiighten the timid 
with. At present the country is full of these self-satisfied individuals 
who are filling the air with their dismal forebodings. But they lived 
during the entire period of the war, and in spite of them the country 


prospered. 
The rock upon which every man’s fortune is now to be wrecked is, 


accoruiig to tkese wise heads, the expected decision of the Supreme 
Court with regard to the Legal Tender Act. That decision will at once, 
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we are told, take off thirty per cent from all values, leave the country 
without a currency, and all commercial matters in inextricable confusion. 
This certainly is a dark picture, and if there were any real resem- 
blance Letween it and the probable events of the immediate future, capi- 
tal would be very timid and business paralyzed. 

But in the first place may we not challenge the assertion, that the 
Supreme Court is to render any decision upon these questions? If the 
results are to be as disastrous to the country as these forebodings indicate, 
certainly that Court can see it, and constituted as it at present is, would 
delay action until a quieter and easier mode could be found for lifting 
us out of our present condition and putting us upon a more stable 
currency basis. Our entire revenue system depends for its produc- 
tiveness upon freedom from any such convulsion; in fact the whole 
machinery of the government, its ability to maintain itself under the heavy 
payments it must make, are so intimately connected with the commercial 
prosperity of the country that we may rest with perfect confidence in the 
knowledge that nothing will be done by that Court which can result 
in any sudden tumble in values. 

We should therefore be entirely sure, if the results of this decision 
were to be thus disastrous, that the country’s needs would influence and 
guide the Court in its deliberations. Yet a delay of justice is to the liti- 
gants a denial of justice, and nothing but national disaster, as tlie result 
of their action, would be an excuse for delay. Such, we think, is the 
opinion of the Court, and that they do not anticipate any injury to the 
country from this decision, and do not intend to hold the question open 
much longer, would be inferred from the decisions already made affect- 
ing this subject. In two cases, they have held contracts valid and have 
enforced them, which by their terms were to be discharged alone by the 
payment of gold. Anothe- contract under the Confederate Government 
the Court decided must be paid in confederate notes or their equivalent 
at the maturity of the obligation. In a word, the idea appears to be that 
the contract must be executed according to the intent of the parties 
making it, and that these vexed questions shall be so :ettled and the 
statute so interpreted as to work the least possible injury to individuals, 

With these ideas in view, then, what is likely to be the decision of 
the Court on this legal tender question, and what when made, will be its 
results? The Court can come to either one of the two conclusions, 
First, that the provision in the act making the greenback a legal tender 
for all debts was void ab initio. Such a decision would not, however 
affect obligations payable in dollars made since greenbacks came into 
use as currency; for the Court has already held as noticed above, that 
the intent of the parties would in all cases govern, and that they would 
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therefore be payable in currency. Any other construction would impair 
the coniract, and is therefore wholly unauthorized. Hence, after the deci- 
sion, contracts could be made and business could be transacted in either 
gold or currency, precisely as it can be now. In this particular then, 
such a determination of the question would work no change in the con- 
dition of the country or in the modes of doing business, The words 
legal tender would be erased from the United States currency, but they 
would none the less be legal tender for the payment of all outstanding 
contracts made since their issue, and for every contract subsequently made, 
in which such was the intent of the parties to it. How, then, could any 
disaster or check to business transactions result ? 

But it may be said that tie inferior curreney (the greenback) would 
be quickly forced out of use by the better (gold) currency, and that hence 
we would have the severest kind of contraction, This very argument was 
used when it was proposed to pass the Gold Contract Bill, and yet 
how little influence the decisions establishing the principle contained 
in that bill have had; in fact not the least, in the direction suggested. 
And in the nature of things why should United States notes be any the 
jess in use than at present? They would, according to the above men- 
tioned decisions, discharge contracts precisely the same as now; the busi- 
ness of the country would continue as now to be done with them; and 
only by very slow degrees would that Jaw assert itself, and then, in a 
natural, quiet way, as the country became prepared for the change, bring 
us back to a currency redeemable in specie. 

Nor need we fear that the Banks would suffer by the action of the Court, 
and through the Banks the people. Ordinary banking business would 
be conducted as now, morey being Joaned and notes paid, deposits 
received and checks cashed all in kind. The gold decisions and the con- 
federate decision above seferred to would protect the parties to any 
contract. With regard to Bank currency it might be necessary for Con. 
gress to grant some relief, so that no one could demand specie of them 
for their bills until both they and the country were in positicn to 
resume gold payments. We do not indicate what precise action would 
be necessary, or what should be done. But the Banks are the crea- 
tures of Congress, and have become the financial machinery of the 
country ; the crippling of these institutions would be quickly felt through- 
out the whole commercial body. Hence the power and necessity would 
exist for meeting any exigency which the new state of things might 
make apparent in their business relations with the country, 

Again, there can be no force in the idea that as a result of such a deci- 
sion gold would rise in value, or more properly speaking greenbacks 
would depreciate. We have already seen that United States notes would 
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m all the functions of currency they now perform, so long as the 
business of the country was conducted on that basis. Besides they 
would now continue to be the notes of the government, and it would as 
now be liable for their ultimate payment. Without doubt some provision 
also would be quickly made for their final withdrawal; not violent with. 
drawal so as to disturb the business of the country; but gradually and 
almost imperee;tibly lifting them up to the value of gold. This might be 
done by converting them in fixed amounts at fixed times into com. 
pound notes, as we have often heretofore suggested. 

In what has been said we have taken it. for granted that the decision 
of the court would declare the legal tender clause void @&. @).. |: his is 
the most radical form which the decisiva could tux2, There is another 
conclusion which we think the court is more likely to reach, and which 
would involve no possible change in the status of things, and yet effec- 
tually dispose of the question. The Legal Tender act was passed ata 
time when the nation was struggling for its life, and it was declared by 
the then President, by a large majority of Congress and of the people, 
that it was requisite as a war measure, as a means of national preserv. 
ation. Of course many wil! insist that it was not necessary; that the war 
might have been successfully prosecuted without it. We shall not argue 
the point. As we have stated above, Congress affirmed that it was 
necessary, and a large majority of the people were of a like opinion. The 
United States Court can now very reasonably be of the same mind, and 
declare that though the letter of the constitution does not authorize such 
an act under any ordinary circumstances or condition of the country, yet 
there is a war power necessarily inherent in any govermental constitution 
authorizing sny and every act which is requisite for the preservation of 
the nation’s life. Should the Court come to this conclusion the result 
would simply be that the present issue of legal tenders would be upheld | 
but any uew issue would be impossible. Such a decision could not in 
ny manner interfere with, or in the Jeast disturb the business of the coun. 
try. 

We thus see that in any event the difficulties and dangers suggested by 
these prophets of evil are merely imaginary, and that the changes effected 
in our daily transactions by this decision would be very slight. But there 
is one important particular in which the whole business interests of the 
country would be benefited. We are now living under continual uncer- 
tainty as to whether Congress will or will not issue more currency. Every 
interest is held in suspense by this doubt. There can be no real vitality 
given to legitimate enterprise so Jong as this state of aflairs continues, 
But let this decision be announced in either way suggested, so that it is 
known that no new issue of greenbacks can be made, and at once a 
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degree of certainty is thrown around the future; confidence will increase ; 
capital will become less timid; and the movement towards a more 
active, legitimate business be hitly inaugurated. May we not, there. 
fore, conclude in view of what has been said thst a decision of the Supreme 
Court such as we have indicated above would be a source not of evil but 


of the highest good to the country. 


CONDITION OF THE MASSACHUSETTS INSURANCE COMPANIES. 


The following interesting statement, showing the condition of the 
Insurance Companies of Massachusetts, was prepared by the Secretary of 
the Howard Insurance Company of Boston, and presented to the stock- 
holders of that company at their annual meeting on the 15th of October: 
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THE HOG CROP AND ITS PRODUCT. 


The commencement of a new season in “ pork packing,” and the curing 
of other products of the hog, brings with it the usual amount of specula- 
tion respecting the probable supply and demand. These matters are sus- 
ceptible of being estimated with tolerable accuracy. Packers, through 
their correspondenta at the different points, obtain such information as 
enables them to state the number of swine which are to come to market 
with fully as much accuracy as the cotton crop may be estimated ; indeed 
of late years the estimates of the packers have very nearly approximated 
actual results, they seldom making such a mistake as was made last year 
in cotton. 

There has not been, either, any important obstacle to an accurate 
estimate of the probable demand. It is, to be sure, subject to some con- 
tingencies. The foreign demand depends a great deal upon the state of 
trade in Great Britain. If manufactures are active in that kingdom, and 
her working people well employed, our exports of bacon will he larger 
than usual; if otherwise, smaller. The activity of the shipping interest 
also produces an increased demand, while the state of industry in the 
Southern States has a considerable influence in the same direction. This 
was well illustrated in the early part of 1868, An extraordinary advance 
then occurred in the price of cotton. It was about the season for planting 
cotton, and the advance in the price was a great stimulant to the work 
of planting. The increased work of planting cotton was immediately felt 
in the market for hog products, which were wanted to provide food for 
hands engaged in that work, and an advance in prices of bacon and lard 
immediately took place, amounting to about thirty per cent on the prices 
previously ruling. 

There is a disposition to estimate the number of swine for the coming 
season at about the same figure as last season; while at the moment 
nothing is apparent indicating that the demand will be more than an aver- 
ave from any direction. The dull state of trade in England, and the large 
number of hands in the manufacturing districts unemployed, do not 
favor a large export demand. The decline in cotton that has taken place 
does not favor special activity in cotton planting, nor any increased 
demand for hog products from the South. The shipping interest is so 
much interfered with by regular lines of steamers, whose consumption of 
cured meats is relatively much smaller than that of sail vessels, that 
but little promise is evident in that direction. 

But a comparatively new feature in the trade, and one affecting the 
course of it very materially, is the practical abolition of what was formerly 
known as the “packing season,” which commenced about the first of 
November and ended about the first of March. The curing of hog products 

4 
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has for a year or two past been kept up all the year through with the aid 
of ice. Ice-cured meats have nearly supplied our loeal trade for two 
summers past, and considerable quantities have been shipped abroad. The 
farmer has discovered that there is a market for his hogs at any time. He 
is therefore under no necessity of hurrying them to market. at a particu- 
lar season, or in defauit losing the sale of them. They can be sold in 
July as well as in December at their full market value. This is a favor- 
able circumstance in many respects. It promotes better curing, by avoid- 
ing the haste and carelessness incident to “the season.” It facilitates 
‘economy in feeding, and preserves the health of the swine. Its commer- 
cial effect is to cause the swine to be held back if priees are low and corn 
is low. If corn be high, as now, the farmer is disposed to send it to 
market, and his swine with it half fattened. There is every prospect of 
corn ruling at a pretty full figure for the coming year, even in the absence 
of an export demand, the cold and drought east of the Alleghanies having 
materially reduced the yield this year. This favors an early marketing 
of the swine which may now be ready, or nearly ready, to come forward: 
And yet there is reason to believe that the hogs will be well fattened, 
If corn is scarce and dear, other grains are cheap, which, mixed with pota- 
toes (of which the crop is excessive), make excellent food for swine. 
There is, besides, the “ mast” in Tennessee and Kentucky, said to be 
never more abundant, and which fattens hogs well. 

From this review of the subject, there is little encouragement to expect 
the high prices which have ruled in the past'six years, and it is probab'e 
that for this important crop, asin breadstuffs and cotton, it will be found 
difficult to infuse a speculative spirit into the market, in the absence of 
which prices are quite likely to rule lower than many anticipate. 



































TENNESSEE FINANCES, 


The following from the Comptroller’s report is of much interest : 
STATE DEBT AND FINANCES OF TENNESSES. 








Bonds loaned to railroatia, ante-War.......cccccsescccscscccccsccesee ees cesecsvcs $13,115,000 
Bends to ge interest theTCON—1866..... ..ccscetersccccccccececs eose-eseresece 3,213,000 
New bonds to railroads, since war, 1866-69. . Cues cecce cocccces eccssesepnes 11,997,000 
ad Comte ANNI BF MRIOU sss cin neddcnebe aaasies vune cess aceeie seenkines 3,196,000 

otal railrosd debt.. paubisig-ciilbuatssbecssudenstotdiebouiaua ae 
Bank, capital and other Maia cieesaccvsbcackiweanecssses sxtecgeuns von. eee 8,473,000 
Total debt, October 1, 1869-——...........0006- aes ee debecs Sach buses teMhyes duns $35,294,000 
Add July, 1859, interest unpaid... .............sce00s éndibese ahadecasnaieaben 1,100,000 






Together PITTETITTILIT LITT LETTE TITEL -eeee 
Represented as follows : 








Railroads for bonds and indorsements, 28 AbOVE...10....-cecceceseece $31,821 [ 
Due from railroads for arrearages of interest due State..... Lenmieesape 2 908; WO $31, 127,000 E 
State Capitol, Bank “ad whnosngsetia ie RSebubacdasWas eieoddssxeba . donb ahngeeinedes $2,267,000 He 
"Yaxables of the State a edne sdne ced ecbakees odes seucedes igsaiecs: ROGEEe ‘4 
Revenues of 1869-70... pueendin bb sWsbae pn bs 00% 06504600 be9h dbere+tp See 

Loess for BChoO!®.....00 se.cecoseseccsesous henge ncens bocees adeyenas seve 450, 
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The Comptroller remarks : 

From October 1, 1869, to October 1, 1870, this amount of money will be p.‘d into 
the Treasury as State tax if the revenue laws are not so changed as to lezsen i!. To 
this is to be added the revenue derived from t e privileze tax on ineurance companies 
bonus from banks, ke dividends, telegraph and express companies, the redemp- 
tion of lands and town lots that have been sold for taxes and bid in for the use of com- 
mon schools, and whateve: may b» received from the railroads, 

As to the amount likely to be paid into the Treasury from these diffsrent sources, 
the Legislature wil! judze from the amount received during the present fiscal year. 
The amount paid into the Treasury during the fiscal year ending September 30, 1868, 
by the railroade, was $998,251 14. During the year ending September 30, 1869, 
it was only $780,264 5°. This chows a falling off of $267,985 £7. The cause 
of this deficit on the part of tke railroads, was the inability of some of the roads 
(that are unfini hed), longer to pay, and the refusal of others to pay (able to do so), 
unless the State would receive from them in payment of their indet tedness, past 
due coupons which they had purchased at a reduced price for that special purpose 
—°s I have been credibly informed, and verily believe, The Memphis and Charleston 
Railroad Company (due the State on interest acceunt), #5*,931 62, prop-sed to pay 
its dues to the State—as above—to the fiscal agency of the State in New York, on 
the 30th of June last, provided a portion of it, nearly half the sum, would be reccived 
in coupons, 

fp -oral in June last that certain railroad companies hsd agreed among them- 
selves not to pay their July interest, thus making it impossible for the State to meet 
its liabilities, aud afterward, when our securities had depreciated, to buy up t'e 
coupors, and present them in payment of their July interest. I instructed our ager'cy 
in New York nct to receive coupons from any road. The proposition of the Memp'is 
and Charleston Railroad Company therefore was rejected, and the $55,931 62 remai:.s 


unpaid. 

The Micsissippi Central and Tennessee Railroad Company has also failed to pir, 
notwithstanding the fact that its President was fully advised of the necessities of 
the State Treasury, and notwithstandiog the ability of the Company to pay. 

The case of these two roads is specially spoken of here in my report, for the purpose 
of calling the attention of the Legislature to the necessity of instituting measures t> 
effectuilly checkmate the designs of railroad companies, which—dead to everv 
principle of gratitude to the State that has warmed them isto life—use every meas 
within their reach to sink her into temporary bankruptcy for purposes of seifi 4 
speculation. These roads certain'y ought at once to be put into the hands of receive: s, 
and run in the interests of the State till the last farthing is paid. 

My re:sons for not accepting coupons from the roads in payment of their July 
interest last, may be stated as follows: The State lens its bonds to the railro.d 
companies. The companies sell the bondr, and use the proceeds in building their 
roads, The ho'ders of the bonds co not look to the railroad companies for the 
interest maturing on the bonds. That is the business of the State. So far ast:e 
payment to the Stste of the interret due by the companies on the bonds loanes :4 
concerned, the law provides that it shall be paid by the’ c mpanies to the Sta ¢ 
semi-annually, by the 15th day of Juce and December of each and every year, «.1 
not only the amount due, in many, but enough besides to pay for exchange, commis 
sions, &c. 

Tkis being the law on the subject, it is evident that no railroad company has even 
believed that it could force the State to take coupors in paymeat «f the interest due 
hy said Company to the State. The olject of these companics, therefore, must have 
been to depress the price of the bonds of the State for purpos+s o/ speculation, by. 
taking advantage of the peculiarly critical condition of the State Treisury at that 
time, which was well understood by them. 

The rep:rt shows what roads have fully pail their interest, Iam nvt of opinion 
that any of the roads have intentionally failed to pay except the two already 
named, and the Evansville, Henderson avd Nashville. It owes the State $18,000 
in interest, wn! I believe its purpose is to swicdle the State. he Nashville and 
Decatur has pai! $131,955 29 on its January and July interest, 1669. It still owes. 
$15,955 26; but this will soon be paid. I have assurances, also, that the Knoxville 
and Charleston Railroad will soon pay the amount of interest due by it. 

It seems evident that the State has increased her liabilities (by loaning her 
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bonds to railroad companies that failed to pay the interest on them) to such an extent? 
that it wiil be impossible for some years to come to meet them. 

Taking this view of the subject. I would respectfully euggest to your honorable 
body the propriety of sellirg a sufficient number of our roads, for the bonds of the 
State, to leseen our liabilities eome eight or ten million of dollars. With this reduc- 
tion in our State debt, our liabilities could be regularly and unfailingly met. 





NORTH CAROLINA BONDS, 


The Committee on 8-curities of the Stock Exchange, has made the following rep ort 
ip regard to the North Carolina State Special Tax Bords : 

First—That those bonds only which have been passed by the Committee, are good 
delivery, either as New Bonds or Special Tax Bonde. 

Second—That, until further notice from the Committee, all North Carolina State 
Bonds must be dealt in, according to the +tandard of the old bonds, and carry the 
coupcn of January, 1869, or be made to conform thereto. The Committee ‘ikewise 
decide, that North Carolina State Bonds, iesued to the Atlantic, Tennessee and Ohio 
Railroai Company, are not good delivery, either as new bonds or {3pecial Tax Bonds, 
They may, however, be called up separately on the Free list. 

The following North Carolina State New Bonds have been passed by the Com- 
mittee : 

North Carolina State Bonds, issued to the Western North Carolina Railroad Com- 
pany, dated October 1, 1868, 

North Carolina State Bonds, issued to the Western North Carolioa Railroad Com- 
pany, dated April 1, 1869. 

Williamston and Yarboro Railroad Company, dated October 1, 1868. 

Wilmington, Charlotte and Rutherford Railrosd, dated April 1, 1869, 

Western Railroad Company, dated April 1, 1869. 

All the above bear the imprint (in medallion) that the Special Tax required by 
the Censtitution, has been ordered to be levied by the act of the Legislature authoriz- 
ing the same. - 





PENSYLVANIA STATE DEBT. 


Mr. R. W. Mackey, State Treasurer of Pennsylvania, has issued the follewing 
notice to the holders of the Pennsylvania five per cent State Loan, issued under the 
act of June 11, 1840: 

TresscuRY DEP4RTMENT, t 
Hanrnrissvre, Penn., Nov, 1, 1369. 
™ The Commiss‘oners of the Sinking Fund have authorized me to give notice to all holders of 
the five per cent. State Loan, due July 1, 1870, that all such bonds will be redeemed by this 
Department in full,jwith accrued inter st to date of presentation. 
ou will, therefore, notify me (at this office) of the amount of bonds you hold and des re 
receemed, and I will direct the Farmers’ and Mechanics’ National tank, of t hi acelphia, 
to accept your trarefers and pay the amount. of your bonds, with interest to date of transfer. 
These payments will be made on the first and third Su.urdays of every month. 


Yours respectfuliy, 
' R. W. MACKEY, State Treasurer. 
* P. 8.—The interest on these bonds will cease July 1, 1870, 





GENERAL MOVEMENT OF COIN AND BULLION AT NEW YORK IN OCTOBER, 1869. 


Specie in b:nks October 2 ; $15,902,819 
'Treaeure received frum California by steamer $17,797 
‘ 2 forel .. nearer ae Sneuraae 
Imports from fore TS ....000 569, 
cat... 2,715,080 


Coin interest paid 16, 
‘Treasury sales of gold, 11,000,0V0— 23,559,566 


Total reporte1 supply........ Gabi bashed WRaeRabg os0oebdans Gack bua $39,462,385 
Withdrawn for export 2,528,073 

se cus oms ‘ 11,194,158— 13,722,231 

Specie in banks, October 80.... 2.00... sereccsee cocvecerseeccee: wees 21,926,046 


Total withdrawn and in bank 35,648,277 
Excess of zepor ed eupp'y not accounted Lor.....cecsrcvescecoesives 8,814,108 
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RAILROAD ITEMS, 


Cowsonmpation or THE New York Cenrrat ann Hupson River Retrroaps.— 
The ent of consolidation, made the 15th day of September, i1 the year 1869, 
between “The New York Central Railroad Company,” party of the first part, and 
“The Hudson River Railroad Company,” party of the second part, provides that 
“The said companies do hereby agree to merge and consolidate, ana-do hereby consti- 
tute and form one corporation, by the name of The New York Central aud Hudson 
River Railroad Company. Said corporation shall contiaue for the term of 500 years, 

That the capital stock of the new corporation to be now issued shall be $45,000,- 
(00, and the authorized number of shares of said capital stock shall be 450000. 
287,950 shares shall be issued to the holders of the capital stock of the New York 
Central, and 160,280 of said shares sha'l be also issued to the holders of the capital 
stock of the Hadson River Railroad Company. The said capital stoc’* may at any 
time, at the opticn of the Board of Directors of the consolidated Company, b2 
increased to an amount suffici nt to capita'ize at par the interest certificates hereto- 
fore issued by the New York Central Railroad Company, under the resolution of the 
Board of Directors of said Company, passed Dece : ber 19, 1868; and also the conso!- 
idationcertificates authorized to be issued in pursuance of this agreement. 

No further or other issue of shares of capital stock, beyond the amount necessary 
for the capitalization of the said interest and consolidation certificates, shall be mad:, 
unless such increase shall be firet authorized and anproved by two-thirds in arsount 
of all the stockholders of such consolidated company. 

All the bonded or other indebtedness of either of said corporations, including the 


~ debt certificates of the New York Centra! Railroad Company are hereby declared to 


be valid and binding on the new corporation. 
ARTICLE VII, 


For the purpose cf equalizing the values of the property of said consolidating com- 

n‘es, and making compensation to the stuckholders of said companie-, respectively, 
for all differences in such values, the parties thereto do further agree that there shall 
be issued to the stockholders of the said companies certificates, to be called consoli- 
dation certiicates, and which shall provide that the same shall be pavable ratably, 
at the pleaeure of the company, out of its future earnings, a d that unti! the same ba 
wholly paid off and redeemed, dividends upon the amount thereof shall be paid at 
the same rates and times as dividends shall be pail upon the cipital stock. 

Such consolidation certificates shall be issued for such purpose of equalization 
as follows, viz-: 

Firet —To the stockholders of the New York Central Railroad Company, there shall 
be issued consolidation certificates for 27 per ceut., or $27 on each $100 of the cipital 
stock of said company. 

Second--To the stockholders of the Hudson River Railroad Company, there shall be 
issued consolidation certificates for 85 per cent., or $85 on each $1: 0 of the capital 
stock of said Company. 

For the further purpose of such equa:ization, there sha'l be retained out of the 
asseis of the New York Central Rai!road Company, the sam of $518,310, which sum 
shall be distributed ratably among the holders of the stock certificates and the hold- 
ers of the interest certificates of the New York Central Railroai Co upany, at the 
time of the exch nge of stock certificates, after the perfection of the coasolidation, 
as herein provided. The 27 per cent. in consolidation certificates herein provite J, 
being the compensation to the stockholders of the New York Central Railroad Coin- 
pany, both in respect to their stock and their interest certificates for 80 per cent, of 
the par of such stock heretofor> issued to the stockhoiders of said Company, in 
respect to such stock—-it is underst od and agreed that each stockholder of the 
New York Central Rai road Cimpany, shall, at the tine he shail receive his cons li- 
dation certiticate of v7 per cent , produce the interest certificate of 80 per cent. upon 
the par thereof corresponding thereto, to the end that the delivery of the consoli- 
dai n certificete may be noted an | receipted for, both on the stock certificate and 
the interest certificate ; and in the event that any interest certificate shall have been 
separated from the corresponding stock certificate, the holder of the stock certificate 
shall not be entitled to receive the corsolidation certificate for 27 per cent until he 
sha!! produce for the purpose of notation and receipt hereiubefure proviied interest 
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certificates to the amount of 80 percent. upon the par amount of the stock, but in case 
euch stockholder shall be unaable to prodace such corresponding interest certificate 
he shall only be entitled to re-eive coneolidation certificates for 15 per cent. on the 
par ofthe stock so produced, and the bolder of the corresponding interest certificate 
shall, when producing the same and receipting therefor be entitled to a ccnsolidation 
certificate for the residue, being 15 per cent, on the amount of such interest certificates, 


ABTICLE VIII. 


It is further agreed that the consolidated Company may at its option, at any time, 
convert the amocnt of the consolidation certificates issued in pursuance of the pre- 
ceding article, into capita! s‘ock, at par ; and that such consolidation certificates may 
be transferred in any suns on the bonks of the Company by the holders thereof, 
either in person or by attorney, on the surrender of the certificate. 

And it is \rther agreed that the consolidated Company may from time to time 
a - surplis moneys in the said consolidation certi 8, by purchase thereof in 

e market, 


ARTICLE IX. 


It is further agr:ed that the outstanding interest certificates, iseued by the New 
York (Central Railread Company, in pursuance of the resolution of eaid Company, 
passed December 19, 1868, may at the option of the holders thereof, be converted into 
or exchanged for certi‘cates «f the eame tenor and effect as the consolidation cer- 
tificates, the issue whereof is herein provided for—and that the consolidation certifi- 
cates « hich may be thus issued for exchance in said interest certificates, may at any 
time at the option of said consvlidated Company, b2 converted into capital steck at 
par, as provided fo- by the article hereinbefore contained, fixing the amount of 


the capital stock of the consolidated Company. 


Erte Rat.way.—The personel of the Board of Directors of this Company has 
come to be a matter of such immense importance to the stockholders, that we give 
the directo:s and officcrs,as elected on Tuesday, Oct. 12th. 

The new board elected Jay Gould President, aud James Fisk, Jr., Vice-Presi- 
dent. H. N. Otis holds over as Secretary, and the appointment of Mortimer Smith 
as Assistant Secretary, was confirmed, Jay Gould continues ‘to act aes Treasurer. 
Alexander S, Diven. the former Vice-President, declined being a candidate for re- 
election, and Mr, Fisk was put in his place. 

The rew board also preceeded to classify themselves in accordance with the law 
paseed last winter. The following classification was agreed upon: 

Homer Ramscell, Charles G. Sisson and J. D. White, to go cut of office October, 
1870, 

John Hilton, M. R. Simons and George €. Hall, to go out in in 1871. 

Johv Ganron,O. W. Chapman and Henry Thompson, to go out in 1872. 

Alexand:r 8S, Diven, H. N. Smith, Abram Gould and H. N. ,Otis, to go out ia 
1873. 

Jay Gould, James Fisk, Jr., William M. Tweed and Frederick A. Lane, to go 
out in 1874. 

At the meeting of the new board the following resolution was also adopted : 

Resolved, That the Presidert be instructed to carry cut tie policy which the 
Executive have inangurated ; that he be cirected to proceed at onc: to carry into 
effect the contract with the Lake Shore and Michigan Southern Railroad for a narrow 
gauge through line for passengers and freight to Chicago acd the West; and that 
he be authorized and directed, for the completion, finis!iirg and operating th» road, 
to issue and the Secretary be authorize ‘ to attach the ecrporate seal to $5,900,0. 0 
bende, to be ca'led the “ Narrow gauge sinking fund bonds,” secared by the pro- 
ceeds of the traffic of such narrow gauge as is provided for in such contract. 


Missouri Paciric Rattzoap.—A repcrt from St. Louis, dated 15th inst., says: 

“The sensation of to-day in St. Louis is the action of our County Court in selling 
$500,000 Pacific Railroad stock, betonging to the covnty, for $250,000 cash to Hudson 
E. Bridge, of this city, who has been two years trying to get control of the Pacific 
directory, A “ring” of capitalists in the in‘erest of tte present directory had been 
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formed to get all the city and county stock, amounting to over $1,000,000. Since 
June last the hg tion has been pending to transfer this stock for bonds of a new 
track, which the Pacific Company -anta, running centrally through St. Louis county, 
shortening the route a number »f miles. The whole thing has been regarded asa 
grand speculation, out of whieh certain parties woul : realize some $2,0 0,000 profits 
one way or another, The bid of Mr. Briigo has broken up the present divectory’s 
“ring,” but great indignation still exists among the people at the sale of the county’s 
stock for 60 cents on the dollar wh n 60 hae been offered. The City Cou-cil, last 
week, with only one dissenting voice, voted to transfer the city’s stock to the January, 
Gibson or Pacific party, but it is said that Mayor Cole has written a veto of the bill, 
which will be sent io to-morrow.” 

Thomas Allen, President of the Iron Mountain Railroad, offered for the 5,900 
shares of the Missouri Pacific stock, which was sold to Hudson E, Bridge, $280,000 
in 7 per cent. bonds of the St. Louis & Memphis Railroad Company. D. R. 
Garrison, the leader of the party opposed to Mr. Briige, says that he offered $30,000 


in cash for st. 


Crxcinnatt, Hamitron ayp Darton Rattroap.—The earnings of this road for the 


years ending March 31,1868 and 1869, were as follows: 
1863 1889. 





PE nk. gdb connec n cas cone cccccenecccscconcssceass sreccecsscce $476,797 $137,626 
OP Mca s 60a ceecedtccces:  sascecce Riisc sade checeeoeceVensamuesees [27,278 646,691 
* mats and express...... SEUCbdn Geb b cavuabe stan ches seek <iscaape baka 63,410 32,449 
* yen of track, &....... pause buns Goes ve ein aha hep eva ee keeesin sane 36,203 40,815 
Br ME PION, Gi Oicank ones ncnsévnccvccncecsstucsevceeceeceaseece 29,102 1,521 

$1,332,894 $1,209,164 

E 8C8.... MUNNAR GW hdd bbOHO0 co 80 sce secnekerseccesbeceseeccesetees cece ug Us tIe $704,074 

HMarninys, le83 CXPENES,........c0eceesee vecccesvere ceerer cade ceecaces $584,175 $505,080 
From wh'ch deduct: 

TRROOPOGE OT DOIG on ooo ks icc ccaccces ccccccesteeveccescoccccecsesacss §144,090 

Gemeral 1: tO:OBt ACCOUNE...... 0. .cec cscs cccccsecvccresccercccccececcseses 21 334 

Taxes, State .......... SP URpENa tHe dln bin i gheksmmbandesusnesee deed signage 41,268 
IOs Haas cxdin ocgh Odkeecnvecebesepbes sascetvoactsabbeneses 24,091 

aks piven Ktige hao 0 Kone sscnavecdeas éeonesdeckecaeds enn 067 

Profit aud loss—sundrics... 1... .c.cecscceveccscceccccscescecsces oveneaes 407 

—-— 288,199 

Leaving a balance of............. gas dese sannuvsnd Napa decscssdvesuneveses ceaves Queue 

Add surplus March 81, 1868 ............cccecesceeseccees faeces ageckous is eno -weae «. 493,847 

Tofal.... seeese Se Oe COFCO EE Eee Feeeeeeee POR Coe eee sereseseeD COCO ewee ere eerer $75,678 
App ied as follows: 

Sub cription to complete JunctionR.R .......... pkabetiauss aveki eke cet asen wen % $5,000 

Damage on account of cv lision at Lockland, Nov, 21, 1:67......0...cs008 o0 beatae aie 


Dividends No. 26 and 27, serip .............. 
Balance—surplus account, March 31, 1899... ..... cc cca. ccc ce cece ecccscccesccceceee 803,602 


$675,678 





Total, AS AHOVE.... 000. secerecescesereers sae eceees bsaeseves o eveeteescecrcecccees 

Compared with the previous year, the gross earnings show a decrease of $123,790 17 
with a decrease in operating expenses of $44 6145 31. 

The entire expenditures, including interest, taxes, dc., was $942,274 16, against 
$974,435 60 in 1868—a decreare of $32,161 44. The net earnings show a decrease 
of $91,628 73. The earnings y«r mile have been $29,151 S4- Number of passen- 
gers carried, 642,583. Tons of freizht moved, 508,692. Number of miles run by 
trains, 475,805. The operating expenses were 53.23 per cent of gross earnines. 


CONDENS!ID BALANCE SHEET, MARCH 31, 1669. 








Construction ........... <iawkes ese $3,969,034 | Capital stock... 22... .ce. eee ee eens $3,500,000 
Equipme:t.... ...... 995,750 | First mortzaze bonds. ........ .. 1,230,000 
Re. e'tate......--... ..-e. 830,608 Second mortgage bonds .. . -- 500,000 
Materials ........0..0006 193,090 ‘Third mortguge bond ..-...... .... 282,000 
Wood lands .....  cccccccccccccees 12,549 Surpius earnings......... - sees 803.602 
Kills reveiveble ........ ...... Geae 8,405 | Lorercst On bonds. « 1... ceeseeeeee 5,794 
Stocks and bonds. Bek bs ek < 802,745 | Divi‘en’s unpaid. phe hess debi 13,650 
De from rai round compavies ....... 36,360 | Dividend No 27. .........00 00 cece 175,000 
Due f:om individoa's Ate MeN 26.063 | Due ra Iread compsnies............ ‘ 47,259 
due {roi post office dep’ent........ GUST © UNGIVURIEIS occ ences ce sceseees 40,879 
Cash »nd cash as ets....... Ai ewee 73,053;  ‘* Umted States... 1.2... cceeceee 11,048 
Dayton and Michigan Rail--***.... PRONG. si on cece aitekwe encase 61,917 
road, lezsor: account .... ....... 107,148 | Bilis payable... ... 22. os sscccscce 819,962 
$6,572,115 $6,572,115 
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Dayron axp Micnican Rarteoav —The income of this company for the fiscal year 
ending March $1, 1869, was as follows: 


From f ei eres este sen Ceeseseeesere £04,604 ui OOS kde dade bchidwdsiccdhscccan 14 
™ Seas eee sree seen orttee par dg Bee as eee eee. eeeeine® ae 
© mails .....cceccccscvesessereee. 16,762 | Widening Bayou Bridge, Toledo...... 2.500 
$6 OXPLOBB. ...-.cecescccceccccceee 84,311 | Constroction........... 60. cccecese. 90,891 
“ rents and intereat.............. 1,042] Loss on redemption 1st mort. bonds.. 88,717 


$1,040,289 609,199 
Bxpenditures .......... 56: > s+. 692,472) Exce a ee eee Ee 709 
Earvings Jess operating lh cya -.. 47,816 ) Add bslance due C., H. & D.R.R. Co., 

Received f.om 8.Je ut steamboat stock 10,000; leseees, March 81,1868 ..... .. 897,164 
Re'ved from sale of real estate........ 672 | Add ba ance odaccountD.&W.R.R 19,274 


—_— ———— 


Total Peete ese- eee eseeSesteneeees ce $617,148 
Interest paid on bonds.... ....... «. Deduct for 700 3d mort. bonds........ 560,00 


General interest account....,. ...... Sperieeweertnee 
Insurance...... Rgaket=sabie '20 + Balance due Lessees, March 31, 1869.. $:07,148 


Taxes, State and National... ..... .. 


The balance of the First Mortgage Bonds (recently the Second), of which there 
was $229,000 held by the lessees, as per last report, to pay the indebtedness to them 
for redemption of First Mortgage Bonds due July 1, 1867, have been disposed of, 
and the amount realized therefor ($194,818 35) has be:n applied for that purpose, 
leaving a balance of $38,717 52, which has been carried to thia year’s account, 
Two of the bonds, Nos. 22 and 23, have not been presented for payment, and as there 
has been no interest paid on them rince 1859, the probebilities are they bave been 
lost. During the year 35 First Mortgage bonds have cancelled by the sinking fund, 
making an increase as shown on the balance cheet of $194,000. 

A mortgage of $700,000 has been recently placed on the property of the company 
to Stanley Matthews, trustee, and bonds issued for that amount in sume of $1,000 
each, bearing interest at 7 per cent. per annum, and payab'e October 3, 1888. 
There bonds have been paid to the lessees at 80 cents on the dollar, in part payment 
of amcunt due them, leaving a balance still due of $107,148 49, andthe discount 
on these bonds charged to profit and loss account, 


CONDENSED BALANCE FHEET, MARCH 31, 1869, 


Construction account....... .... $4,789,675 61 | Capital, Old...........5.c0esceees $2,305,315 08 
Stockinterestaccount...ece..... 472,743 85 BOW ses ‘ 
Fencing evenawes 23,736 30  — not issued... 2... cecceees 
Tole 0 improvement............ 883,633 75 
R ght of way ... coccececece 205,401 45 
Lima shop equipment........... 12,145 21 | 3d “f 
Real estaie...... .. rein 92,7°8 17 | Mo:tgage bonds 
Rolling stock. ap 660,771 13 | Toledo depot bonds. 
Bills receivable..........ceee eee 1,624 00 | Inc.me bonds 
Town of Perrysburg... ..,.. 11 060 00 | Bil s payabe 
Individual account.............. 4.187 %2 | Interest on bonds..... 
Profit and lozs..... ; 386,072 91 | Lodi: idual R.R. acc: unt..... ie £40 26 
—-—-:|C,H.&D.R.R.lessors’ uc’t...... «- 107,148 49 
$6,827, 7€3 29 —_—-— 
| $6,827,783 29 


Cincinnati, Ricamoxp anp Cuicaco Rartroap.—The income of this company for 
the fiscal year ending March 31, 1869, was as foll ws : 


From passengers 
a ceight. 





er erese soccer 





«ce oe $10895 49 
43,789 13 


ea ee 3,00 60 
3,123 89 


te NMI coc Ecco 05 go cs Song Sonevavssbesvace » oe ince 
FS ROR, cs eae SE REE ee Te TE EL OCT UTTER ALT Le LEE 22) 56 
“© -Mlleage Of CATS......ccces se eccenccncree oe wehaddeen wos Oo veeeRNEO ESD 8,29) 35 


$164,928 42 
..s $10,082 50 


Expenditures NS puke cabs Ses ensceeesbees'e 


Fxcezs of operating ¢xpense3....... sseeeeee oes ssaceaseeccscccscesecence  B1154 03 
Interest paid on bonds.... - 89,142 25 
Geveral iuterest and exchange abicesesee 152 94 
SENOS oso scan yc paaU dee 48k cee DPMDAN Pus Nass bas so ceengee es 5654 SwREEEEES 8213 
Taxcs, «tate anu National 5 722 45 


Exess of exp nditures over receip’s....... cccccesecces ss cecestecarencscseesces  $46,°0% S4 
add balance aue C., ». & D. R. R. Co., Lessees, March 31, 1863...... a cedeeaea hues 13,226 29 
SOR GUC IONOOEN 6.5 cole gaccceed cone ceccescgaubeccus buss vosageabs. cbakinsebass QeRee- 

3 

















1869] - RAILROAD ITEMS. 455 


_ To pay off this indebtedness a mortgage cf $65,000 has been made to Stanley Mat- 
thews, trustee, and bonde issued in sums of $1,000 each for that amount, payable Jan. 
1, 1889, and bearing interest at 7per cent. These bonds have been received by the 
lessees, in full account to March 31, 1889. 


BALANCE SHEET, MARCH 31, 1899. 


C nstruction....... setececces oves $926,733 29 | Cpitaal stock......... pice can aes - $382,600 (0 
Hquipment.... ----.0-cececeecees 120,451 98 | First mortgage bonds........ .... £60,000 00 
Rleal eetate.... 2... ccccccecece eeee 700 00| Second * MS ee eaesed Se 
Profit and 1088 ... .....--+000-.... 61,804 23 | Interest on bonds unpaid......... 2,08) 50 

$1,' 09,89 50 ! $1,009,689 50 


New Yor, Provipenos anp Boston Rattzoap.—The receipts of this company 
for the year ending August 81, 1869, were as follows: 


From passengers.........+seeee+++ $398,683 7B | Salaries.....sccecss ceecesseee sees 9,966 72 
se Pewht bates ak bekibcdvneswekes 244,493 (0 | Wages ........ cece seccce eocccess $97,501 49 
i MOOI: <<. snes coe 10001 BA) Fuel................... 0.0.20 62,251 43 
“vente, balanceaccou't......., 10,478 74 | New cars........... S Wikekae ouas 22.874 99 
* gas, bélance account.... ... titer! nga TE ee ee ee 83,970 
* dividends, Stoni: gton Steam- i SERS peek eee em meee 100 £7 

WORN isin obec cscs cseccs eocces 62,233 00 | Water WOrkS .........2...seevcees 576 90 

$699,188 05 $453,729 84 

Expenditures. viz: —_————— 

Repairs of roads..............0005 $83,506 73] Net earnings .. .........,...-+- $235,458 21 
+ ONgZines, .......cceeee; 26,723 88 | From which deduct— 

i oe rn -- 82157 06] Dividends, interest, &c..........++ $214,447 42 

- bridges, efc.... ....... 23,729 87 -_—— 

WY ieee sh s0664 56064 coosees 17,624 67] Surplus..........0. - ccccceccceee $21,010 19 





General expenses, oil etc......... 37,945 87 


Compared with the previous year, the gross receipts show an increase of $235,- 
723 18, with an increase in expenses of $102,712 88—making an increase of net 
earnings, $138,010 75. The report says: 

Acting under proper authority, the directors, in November last, directed the 
issve of $1,000 000 in 7 per cent. bonds, payable in 1899. Of this amount $490,000 
was offered for sale, and- $383,000 disposed of, and the proceeds applied to the the 
payment of the floating debt. In addition, $56,000 of the old 6 per cent. bonds 
a been exchanged for the new issue, and the balance remains in the hands of the 

reasurer, 


Liapiuiry oF Cities ror THEIR Boxns to Rattroaps.—U pon this subject the New 
York Z'imes gives tlie following ; The United States Courts when appealed to, have 
invariably enfurced the obligations of the Western cities and counties to pay their 
bonds issued f'r railway purposes, without reference to the responsibility of the rail- 
ways negotiating or indorsing the bonds, In the State of Iowa it was supposed 
that a State constitutional defence might be interposed tv the collection of these 
bonds, but the Fe eral Courts have decided otherwise, and after a prolonged and 
vexations litigation, involving a conflict of jurisdiction, the following conclusion has 
been arrived at. We quote from the Des Moimes State Register : 


“Theconflict ie the decisions and orders of the State and Federal Courts on the ques- 
tion of the payment of certain bonds issued by various cities and counties in this State 
for the purpose of aiding in the construction ot railroads, we are glad to know, is 
substantially at anen?d, The late decision of the State Supreme Court, in the case 
of Joseph Holman et al, ve, Harry Fulton, settles the question so far az any inter- 
ference by the State Courts with the provesses of the Federal Courts is concerned ; 
ard the Federai Courts having already determined that all the power of the Govern- 
ment under the control of the Court should be used to enforce its mandates for the 
collection of these bonds, there seems t be uo other alternative than for the cities 
and counties who have issued their bonds to go to work in good faith and honestly 
to compromise or pay them. 


Tue CagsaPeake anv Onto Rartroap.—Ricusonp, Va., Nov. 25,—The et ¢ huld- 
ers of the Chesapeake and Ohio Railroad met to-lay, The receipts for the fiscal 
year were $641,227, and the expenses $477,5:]. An cffer was received from some 
parties in England to take $800,000 of the Company’s stock, but no actiun was taken 
upon it, 
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Surrs Acansr Sournerw Raiteoavs.—The Washington correspondent of the New 
York Times gives the fol‘owing statement on this subject: “ The United States Gov- 
ernment has filed bills in equity in the Circuit Court of the United States for the 
Eastern District of Tennessee xgainst the Eist Tennessee and Virginia and East Ten- 
neesee and Georgia Railroad Compavies, the obj -ct of which is to collect from the first 
named road the sum of $250,000, and from the last named the eum of $356,060, The 
evidence of this indebtedness is bonds executed by the President of the roads, and they 
were given es security for the purchase of engines, rolling stock and material turned 
over to the roads by the Government in August, 1863, The payment of the bonds 
has been delayed by the companies in the hope that they might secure from the Gov- 
ernment some recompense fir the great amount of railroad material and supplies 
turned over by these companies to general Burnside on his advent to East Tennessee, 
in !863, as well as for the use and ocsupati n of the roads by the Union armies 
from 1863 to 1865. These claims agains: the Government amount to about $700,000. 
The United =tates has taken the initiative to force the collection of its claims in 
the C.urts, Both parties are willing to submit to the decision of the Courts. The 
prayer of the bills in equity filed oy the United States is fur the appointment of 
receivers for both roads.” 


Tue Cenrrat ann Unton Paciric Junction Controversry Sxtrten.—Wachinzton, 
Nov, 23.—The controversy betweea the Union Pacific and Central Pacific Railroad 
Companiee, concerning the possession of the road between Ozjen and Promontory 
Point, the settlement of which was initiated by the act of Congress of last spricg, 
which fixed the point of junction at Ogden, has been finally arnanzed by an agreement 
between the two compauiez as to the price to be paid to the Union Cumpany for 
that portion of the road constructed by it between Ogden and Promontory, 80 miles. 
By this arrangement the Central pays to the Union a eum understood to be some- 
what in excess of $3,000,0.0, and comes into the proprietory possession of that 
portion of the road in dispute, These essentials being now settled, both companies 
will proceed to erect permanent and commodious buildings at Ogden, and the Treasury 
Department will issue to the companies the remainder of the subsiiy bonds due to 
them, except such eum as may be retained to guaravtee the final completion and 
equipment of the roads, in accordan-e with the recommendation of the Government 
Commissioners, Henceforth the two companies will be as one line. 


Faeicuts tota“ West.—The representations of the different railroads competing 
for the Western tra‘e nave met and agreed upor a new freight tariff. The war 
ion which they have been engaged during th: past few months has been beneficia!, 
perhaps, to the shippers, but ha: certainly done the roade no sort of good. Ka‘es to 
Chicago at one time had fallen 80 low as 25 cents per 100 pounds. ‘Ibe present 
schedule is considerably in advance of former ones, as will be seen by the following 
list of prices for first class freight to the places named : 

Cleveland, Ohio ... bh achilles saeheeh ens «kas 0G Uae van Adwhees Kee per 1(0 Iba. $0 84 
Cincinnati. Ohio ......... ceeeee o00e O6edeera vase enssvenesoeness ~teeseresesceese oe keeees 118 
Uhicago, Ii] 

St. Louis, Mo sire ee eae 

The rates for the other classes of freight are proportiona 
Commercial Advertiser. 


Laxe Saore axp Micaican Sourmern Rattroap.—The New York Tribune gives 
the following as the terms of consolidation accepted by the Boards of Directors of 
the Lake Shore Road and the Toledo, Wabash and Western Road: “ The Michigan 
Southern is to be taken at 100, and the Toledo and Wabash 75. ‘the consolidation 
goes int» effect January 1, 1870. The nominal capita! of the new Cumpany will be 
350,0°0,000. Previous to the issu2 of the new stock, a dividend of 4 per cent will 
be made on the present stock of the Michigax Southern Road, payable February 1, 
1870. The transfer books of the Michigan Southern Road wi i close on the 15th of 
November, after which ame ting of the stockholders will be calle jt» ratify the act cf 
consolidation, The transfer books of the Toledo and Wabash Company are now close’, 
ani will remain so until the stockholders have voted upon the proposal, The new 
Company will be called the B ffalo, Lake Shore, Chicagoand Wabash Railroad Com- 


pany.” 
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Tas Paotrio Ratteoap Commissioners have made their report in full, in which 
estimate that the sum of $1,586,100 will supply a'l the deficiencies of the 
Union Pacific road from Omal.a to Promontory, so that it may meet its description 
of “first-clase.” Of this amount, $206,044 is needed for the section between Ozden 
and Promontory, which is claimed by the Central Pacific. The surpius rolling 
stock, material and supplies, now in possession of the road, are worth, it is thought, 
abcut $1,800,000. Estimates are made for the amount necessary for every separate 
improvement, and the whole amount required for the Central Pacific Railroad is 
given ae $576,840, and this is counterbalanced, so the commissioners think, by a 
von rolling stock, material and supplies on hand, worth more than a million 
0) 


Tus Ratrroaps or Virornta.—It ie reported that the Richmond and Danville 
Railroad Company of Virginia has paid into the State Treasury one-half of the 
interest due t: e State on its loans, and the remainder is to be paid on December 16th, 
under instruction from General Canby. The Orange and Alexandria Ra‘lroad is yet 
behind. The annual interest due from the corporation is about $18,000, while the 
Southside Railroad owes the sum of $252,0v0, the time for pay went of which, the 
Legislature, satistied of the pecuniary position of the Compavy, has extended ot their 
own accord. The Virginia and Tenneszee Railroad owes about $425,000 iaterest to 
the State, and the last-mentioned road appears not to be in a condition to meet its 
liabilities at present. The Chesapeake and Ohio Railroad is negotiating a loan with 
which it expects to liquidate its extire indebtedcess to the State, principal and interest, 
in all about $250,000. 


Viecinta asp Tenves:Ex RaiLteoap Bonps.—The following notice is publiehed in 
regard to these : 

‘Bondholders of the Virginia and Tennessee Railroad Company. 

‘Every preparation has now been made for the funding of the past due interest, in the manner 
and upon the terms of which notice has been previous y given. 

“On and afte the Ist day of November, I shall be glad to receive the past due coupons of the 
Company, and to have such communication upon the subject otherwise, which bondbulders may 
desire to make in furtherance of this subject. 

‘I shall occupy a room in the Company’s main building at Lynchburg. a 

® ‘“* CHAKLES W. StaTHAM, Fundiog Agent, Lynchburg, Va. 

Tue Susquesanna Rattnoan—Jup@r Jonysox’s Deciston at RocuestER.— kocuks- 
ter, November 8.—The decision of Judge Johnson, of the Supreme Court, was tiled 
to-day in the matter of the Albany and Susquehanna Railrcad Company. It requires 
the receiver to pay, first, the current expenses of running the road; secon, the 
interest due on the Company’s bonds, as well as the Albany City bonds loaned the 
Company ; third, it authorizes the payment to the receiver of the balance due the 
Comprny trom the Mechanics’ and Farmers’ Bank of Albany, or from any other bank 
or person. The receiver is not authorized to borrow money on the creait of the 
Cowpany without special authority from the Court. 


Argansas Boxps.—The new Arkaneas bends exchanged for old obligations at 
the American Exchange Bank in this city amount to $4,425, 00, They are six per 
cents, part of them dated July 1, 1869, with coupons payable semi-annually in N-w 
York January 1 and July 1; and part of them dated January 1, 1870; the first cou- 
pon being anvual, payable January 1, 171, and after that semi-atnual coupons Jan- 
uary and July. The bonds run thirty yeais, and therefore mature July, 1599, and 
January, 19.0. 


Towa Centrat Rattaoav.—Forty-five miles from Ackley to Marshalltown are 
now completed, ‘Sixty more are graced, and work is being urged along the entire 
line, This road, as our readers are aware, is to run frem the southern to the northern 
boundary of I[éwa, near the 15th meridian, a distance of 240 miles, When finishid, 
it will supply to St. Louis a cennecting link to St. Paul, 147 miles shor'er than any 
existing route. The Ine ia Iowa wiil traverse the rich central basin between the 
Cevar and i esmoines rivers, prolific in coal and the finest agricultural and cereal 
prouucts. 


Ricemoyp, Va., Nov. 28.—Arrangements were closed yes‘erday in New York 
With reveral prominent capitalists, by which the Chesapeake and Obio ?ailroad will 
be compicted at once, Among the capita ists are W. H. Aspinwall, A. A. Low, 
C, P. Huntingten, Fisk & Hatch and others. 
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 Surre Agamer Sourneaw Raitaoavs.—The Washington correspondent of the New 
York Times gives the tol'owing statement on this subject: “ The United States Gov- 
ernment has filed bills in equity in the Circuit Court of the United States for the 
Eastern District of Tennessee against the Eist Tennessee and Virginia and East Ten- 
nessee and Georgia Railroad Companies, the obj-ct of which is to collect from the first 
named road the sum of $250,000, and from the last named the eum of $356,960, The 
evidence of this indebtedness is bonds executed by the President of the roads, and they 
were given #8 security for the purchase of engines, rolling stock and material turned 
over to the roads by the Government in August, 1868, The payment of the bonds 
has been delayed by the companies in the hope that they might secure from the Gov- 
ernment some recompense fx the great amount of railroad material and supplies 
turned over by these companies to general Burnside on his advent to East Tennessee, 
in {868, as well as for the use and ocsupati n of the roads by the Union armies 
from 1868 to 1865. These claims agains: the Government amonnt to about $700,000, 
The United states has taken the initiative to force the collection of its claims in 
the Courts. Both parties are willing to submit to the decision of the Courts, The 
prayer of the bille in equity filed oy the United States is fur the appointment of 
receivers for both roads.” ; 


Tue Centrat anp Union Paciric Junction Controversry Sxtrrier.— Washington, 
Nov. 23.—The controversy betweea the Union Pacific and Central Pacific Railroad 
Companiee, concerning the possession of the road between Ozien and Promontory 
Point, the settlement of which was initiated by the act of Congress of last spriog, 
which fixed the point of junction at Ogden, has been finally arnanzed by an agreement 
between the two compauiez as to the price to be paid to the Union Company for 
that portion of the road constructed by it between Ogden and Promontory, 80 miles. 
—— arrangement the Central pays to the Union a sum understood to be eome- 
what in excess of $3,000,0.0, and comes into the proprietory possession of that 
portion of the road in dispute. These essentials being now settled, both companies 
will proceed to erect permanent and commodious buildings at Ogden, and the Treasury 
Department will isaue to the companies the remainder of the subsiiy bonds due to 
them, except such eum as may be retained to guarautee the final completion and 
equipment of the roads, in accordane with the recommendation of the Government 
Commissioners, Henceforth the two companies will be as one line. 


Faeicats rota’ West.—The representations of the differont railroads competing 
for t:e Western tra‘e have met and agreed upor a new freight tariff. The war 
in which they have been engaged during th: past few months has been beneficia!, 
perhaps, to the shippers, but ha: certainly done the roade no sort of good. Kaves to 
Chicago at one time had fallen so low as 25 cents per 100 pounds, ‘Ibe present 
echedule is considerably in advance of former ones, as will be seen by the following 
list of prices for first class freight to the places named : 

Cleveland, Ohio ..... 

Cincinnati, Ohio s . 

MOMUMMGL SLL oo cccecvicssadenesccesvncves WEGE GUC eCeba oye bob 0k vac bpae tees bas detasaenanee 
Bt, LOWIG, MO. 000 soee sos cssnceveescan @ 0sbeseeeseseceeereeeescren  sewsesacaces 

The rates for the other classes of freight are proportiouately increased.— 
Commercial Advertiser. 


Laxe Sore anp Micaican Soutnern Rattnoav.—The New York Tribune gives 
the following as the terms of consolidation accepted by the Boards of Directors of 
the Lake Shore Road and the Toledo, Wabash and Western Road; “ The Michigan 
Southern is to be taken at 100, and the Toledo and Wabash 75. ‘ihe consolidation 
goes int» effect January 1, 1870. The nominal capita! of the new Company will be 
$50,000,000. Previous to the issu2 of the new stock, a dividend of 4 per cent will 
be made on the present stock of the Michigan Southern Road, payable February 1, 
1870. The transfer books of the Michigan Southern Road wi | close on the 15th of 
November, after which ame ting of the stockholders will be calle jt» ratify the act cf 
consolidation, The transfer books ofthe Toledo and Wabash Company are now close’, 
ani will remain co until the stockholders have voted upon the proposal, The new 
Company will be called the B ffalo, Lake Shore, Chicagoand Wabash Railroad Com- 
pany.” 
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‘Tas Paorrio Ratteoap Comwmissionzrs have made their report in full, in which 
they estimate that the cum of $1,586,100 will supply all the deficiencies of the 
Union Pacific road from Omala to Promontory, so that it may meet its description 
of “first-claee.” Of this amount, $206,044 is needed for the section between Ozden 
and Promontory, which is claimed by the Central Pacific. The surpius rolling 
stock, material and supplies, now in possession of the road, are worth, it is thought, 
abcut $1,800,000. Estimatés are made for the amount necessary for every separate 
improvement, and the whole amount required for the Central Pacific Railroad is 
given ae $576,840, and this is counterbalanced, so the commissioners think, by a 
pn ny rolling stock, material and supplies on hand, worth more than a million 


Tus Rattroaps or Virornta.—It ie reported that the Richmond and Danville 
Railroad Company of Virginia has paid into the State Tr:asury one half of the 
interest due t. e State on its loans, eo the remainder is to be paid on December 16th, 
under instruction from General Canby. The Orange ani Alexandria Railroad is yet 
behind, The annual interest due from the corporation is about $18,000, while the 
Southside Railroad owes the sum of $252,0U0, the time for payment of which, the 
Legislature, satisfied of the pecuniary position of the Compauy, bas extended ot their 
own accord, The Virginia and Tenneszee Railroad owes about $42,000 iaterest to 
the State, and the last-mentioned road appears not to be in a condition to meet its 
liabilities at present. The Chesapeake and Ohio Railroad is negotiating a loan with 
which it expects to liquidate its extire indebtedcess to the State, principal and interest, 
in all about $350,000, 


Viecinta asp Tenxes:Ee Raitgoap Bonps.—The following notice is publiehed in 
regard to these : 

‘Bondholders of the Virginia and Tennessee Railroad Company. 

‘Every preparation has now been made for the funding of the past due interest, in the manner 
and upon the terms of which notice has been previous y given. 

“On and afte: the Ist day of November, I shall be glad to receive the past due coupons of the 
Company, and to have such communication upon the subject otherwise, which bondholders may 
desire to make in furtherance of this subject. 

“TI shall occupy a room in the Company's main building at Lynchburg. 

* “ CHAKLES W. STATHAM, Fundiog Agent, Lynchburg, Va.” 

Tae Susquesayna Raitroan—Jupe@r Jounsox’s Dectston at Rocuester.— Rocuks- 
rer, November 3.—The decision of Judge Johnson, of the Supreme Court, was tiled 
to-day in the matter of the Albany and Suequehanna Railrcad Company. It requires 
the receiver to pay, first, the current expenses of running the road; secon, the 
interest due on the Company’s bonds, as well as the Albany City bonds loaned the 
Company ; third, it authorizes the payment to the receiver of the balance due the 
Comp*ny from the Mechanics’ and Farmers’ Bank of Albany, or from any other bank 
or person, The receiver is not authorized to borrow money on the creait of the 
Cowpany without special authority from the Court. 


Agrgansas Boxps.—The new Arkaneas bends exchanged for old obligations at 
the American Exchange Bank in this city amount to $4,425, 00. They are six per 
cents, pait of them dated July 1, 1869, with coupons payable semi-annually in N-w 
York January 1 and July 1; and part of them dated January 1, 1870; the first cou- 
pon being annual, payable January 1, 1871, and after that semi-arnua! coupons Jan- 
uary and July. The bonds run thitty yeais, and therefore mature July, 1599, and 
January, 19.0. 


Towa Cenrrat Rattnoap.—Forty-five miles from Ackley to Marshalltown are 
now completed, ‘Sixty more are grade, and work is being urged along the entire 
line, This road, as our readers are aware, is to run frem the southern to the no:thern 
boundary of Iéwa, near the 15th meridian, a distance of 240 miles, When finish d, 
it will supply to St. Louis a connecting link to St. Paul, 147 miles shorter than any 
existing route. The Ine ia Iowa wiil traverse the rich central basin between the 
Ceuar and i esmoines rivers, prolific in coal and the finest agricultural and cereal 
prouvucts, 


Ricemonp, Va., Nov. 28,—Arrangements were closed yes‘erday in New York 
With réveral prominent capitalists, by which the Chesapeake and Obio “ailroad will 
be compirted at once. Among the capita ists are W. H. Aspinwall, A. A. Low, 
C, P. Huntingteo, Fisk & Hatch and others. 
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Tax Weus-Faneo Expaess,—According to special call, a meeting of the stock- 
holders of the Wells, Fargo & Co.’s Express was held November 25th, The object 
of the meeting was to decide whether the capital stock of the company should be 
increased from $10,000,000 to $15,000,000, and whether the additional $5,900,000 of 
etock should be delivered to the Pacific Express Company, who demand that amount 
in order to insure to Wells, Fargo & Co,’s Express the cessation of their rivalry. 

Mr, Eugene Kelly both propositions, The great point claimed in favor of 
the delivery of five millions of the Wells-F; stock was that the Pacific Exprees 
Company had an exclusive contract over the Central Pacific Railway for ten yeare, 
This line covered 800 miles, for the penbenes of which the Wella Fargo Express is 
expected tu pay $5,000,000. The Union Pacific Railroad was 1,009 miles jong. 
how did the stockholders krow that some enterprising gentlemen, such as comprised 

the Pacific Express Company, would not obtain an “ exclusive” contract over the 
Union Pacific Railroad, and thes obtain a concession of stock from the Wells-Fargo 
Company? He did not deny that the rights to be conceded by the Pacific Express 
Company were valuable, but he did deny that they were worth $5,090,000. 

Mr. Barney said that the Pacific Express had been organized as an opposition to 
Wells Fargo. The officers had been notified of the fact by friends in California, who 
had asked them to come on and make some arrangements to fuse with the opposi- 
tion, For eighteen months the Pacific Express had damaged the business of the 
Wells Fargo, having cffices at all the main atatione, and reducing the tariff almost to 
a non-paying point. They had a ten years’ exclusive contract over the Central 
Pacific Kai which owned three-fifths of their stock. He considered that the 
Pacific Express Company had the best of the stuation. Had he been in their place 
he would not have taken less than one-half of the total stock of the Wells-largo 
Express, since the latter could not compete with them. Unless the stockholders 
decided to carry out the arrangements proposed, it would recessitate a closing of the 
concern. 

Eveotually a vote was taken, resulting as follows : In favor of increasing the capital 
stock to $15,000,000, 50,658 ; in favor of delivering the extra stock to the Pacific 
— Company, 50,658 ; against the frat proposition, 344, and against the second, 

30. 
Mr. Keliy and others of the opponents of the oppansion of the capital stock 
refused to vote ; thus the vote drawn out was pot more than haif cf the actual capi- 
tal stock of the Company. While these gentlemen did not vote, the. did not 
endeavor by injunction to prevent the voting; dut Mr. Eugene Kelly appesled to 
and procured from Judge Cardozo, of the Supreme Court, an ivjunction forbidding 
the issuing of the extra stock. This was served upon the President, Secretary and 
Treasurer of the Company, and will prevent any further action in the matter except 
by permission of the Courts. 


Cotumsus, Caitcaco, AND Inpiana Centrat Rattroap.—The following explains 
itself: 57 Broadway, New York, Sept. 22d, 1869.—For the pur, ose of contradic! ing 
rumors in reference to the successful ope«ation of the Columbus, Chicayo and Indiina 
Central Railway, un<er the Jease to the Pittsburgh, Cincinnati and St, Lou's Kailway 
Company, which lease is dated on the 22d day of January, 1869, the undersigned bez 
leave to say to those interested in the securities, that the road is succe:sfully operated 
un ier the lease to the satisfaction of the parties, and shows a continued increase of 
earnings, with every prospect of a successful future traffic, 

The Jessees bave made great improvements in the condition of the road and ite 
depots, shops, and o:ber buildings, ani are adding largely to its rolling stock and 
facilities for doing business, and will contioue to make whatever expenditures may be 
necessary to meet the increasing traflic of the future. 


Tuomas L. Jewett, 
President Pittsburgh, Cincinnat', and St. Louis Railway Co npany. 
E. E. Smirs, 
President Columbus, Chicago, and ludiana Ventral Railway Company. 


Tur Crepit Mopitier Case.—Harnissure, Nev. 25.—The jury in the Credit Mub- 
ilier case came in at one o’clock with a verdict for the Commonwealth of $497,483 3". 
The amount claimed by the Commonwealth wis $520,546 87, The jury deducted 
$2,390,600 from the nominal value of their dividends, which was over $9, 0,00, 
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Norra Canora Ramroap.--The Raleigh Sentinel says that “the North Carolina 
Railroad Company have let and farmed out their roa‘, for the term of twenty years, 
to the Raleigh and Gaston Railroad Company and others, for an annual rent of 
$240,000, to be paid <n the first day of January in each year. The rent issecured by 
adeposit in bank of cash or its equivalent in United States bonds ; or good ant 
acceptab‘e railroad or other bonds ; this deposit is to be permanent, and it there is 
occasion to app'y it, then it is to be renewed, and as oiten as necessary.” 


—The annual report of the Evansville and Crawfordsville Railroad for the year 
ening August 31, 869, Contains the following : 

“In accordanee with the proposi'ion made to our bondholders for a twenty years’ 
extension of their bonds, we have begun the redemption of the two several issues, by 
redeeming upon advertisement from the lowest bidders, in January and May last, 
twenty-seven bonds of $1,000 each, for the sum of $22,766. This redemption will 
be contioued on the first days of January and May of each year, till all the bonds of 
these issues are paid. 

The Evansville, Henderson and Nashville Railroad, to whose completion we ar- 
xiously look forward for Southern connecticns, has, for financial ressons, progressed 
slowly for the past year, and its-completion will probably be delayed another year. 

A direct Northern connection «f this road, under the pame of the Evansville, 
Te.re Haute and Chieago Railtvay Company, has been organized, to construct a 
road from Terre Haute to the State Line, in the direction of Danville, there to unite 
with the Chicago, Danville and Vincennes Railroad, and has so far progreseed with its 
surveys and stock subscriptious as to justify the hope of its completion within about a 
year irom this date. Its Northern connection, the C. D. & V. Railroad, is being 
rapidly completed. About thirty-three miles of the track is laid, and its builders 
rs. a its completion to the Indiana State Line during the coming year at 
farthest. 


EARNINGS AND EXPENSES FOR THE YEAR 





ENDING avaust 31, 1869. OPERATING EXPENSES, 

From Passengers... ...+..--++.0++++0+$195,253 , Runming Foad..........ccseeecee eeoee $75,474 
7 SMD ais g ss ou Cecdecoveces 245,775 | Maintenance of Way........... ss... 74,6385 
Oe: MPU cod keeces > socecee ovase 12,438 | Kepairing Bridges and Structures... 11,740 
% Moll Service.... ......-seeeee. 9,400; Repairs of Machinery............... . 59,064 
fo Sa eer 295 | General Expenses.....-....0ssseeeeeeee 64,535 
** Use of Engines aod Cars........ 3,735 * —_—— 

| Total Expenses... ...sece - coos eee $280,401 
Total Earmings..........-.esee00e: «$456,978 
Wet BAPNIMGG 05 ccs cescce cescccccccess : URbVabbas babes audeenteatneee 5 da became $171,626 


COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES FOR THE THREE LAST YEARS. 
1866.7. 1867-8. 1868-9, 




















Total Earnings for Year.......cccce.ssseeveess peewee + «+. $507,792 $453,186 $450,973 
Total Operating Expenses........ cccrccccccecseevveecees pal, 4 4 $335,266 285,451 
hss ccnee ccvasenscisssoniarss voee$168,247 «$117,920 $171,526 
Deduct Interest and Taxes........csevsececsserees opneseae 108,356 108,946 106,633 
To Credit Income Acconnt.............. boku ca vesnce: Qa $8,973 $64,893 
GENERAL BALANCE SHEET, AUGUST 51, 1869. 
ASSETS, LIABILITIES, 
Constrnetion of Road...........00 «- $2,410, 284 | Capital Sto k paidin............ coos $998,971 
OOO i sels ns kcadecwtcess.s 6 861,413 | Fractional Scrip................ «. 8,442 
Real Estate not necessary for use... 6,688 | Unclaimed +tock Dividend, 1856... 26,147 
District Fair Ground Stock.......... 1,000 | Preferred Stock............ .o wees 100,000 
Foelon nand,  ........000. aA 9 40; | Seven Per Cent Bonds, Main Line . 1,090,000 
Sh P Suppliez is 18,6:5 | Less Redeemed by sinking Furd.. 27.000 
CARs hbo cous nent 40 946} Seven Per Cent Bond , Rockville 
Due from Avents.... eee §«=—._-«d6, 750 | = Extemsion...........00 esesee-ee- 150,000 
Open ACCOUNTB.....cc.cc0 cecceccees 9,767 | Due other Lines.............eeeeeee 10,793 
——-— | Other Liabilities ..........eceeeees: 33,01 
Total... eeecee Kevkibuebed ve cgoavacceSeorere 8 
INCOME ACOOUNT. 
Rarnings Expended for Construction........ sbiecbcchawecs sack ees eeseee »$414,667 
Balance Of ACCOUNt..cosseee o vecsseeseeerseeeseensens C2eceveccee evocesss Mee 


$2,875,037 
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—The Treasuret’s report of the Atlantic and St. Lawrence Railroad Compan 
shows the following for the year ending June 80,1869. The capital stock issued 
$2,494,900, divided as fol:ows : 


438 shares in Federal currency, of $19) each. ......-...0..< scese eecaceceseceeseces $49,800 
6. in sterli ca t} £100, o1 SUE GOO os w'vcns ccncsncacctusnct oree 2,450,492 
evtractional share rights, of $10 each BE ARPUAS U5 ES La es giao aneab bene ous 608 


Doring the past year en arrangement has been made with the city of Portland in 
reference to their $1,500,000 loan, by which the 15,000 shares, sete 4 reported as 
held by the city as collateral, and upon which no assessments have teen paid, have 
been surrendered to the company and the certificates cancelled, and are now uris- 
eued capital. Upon the Federal shares two dividends of $2 per share have been paid 
at. this office, and the divi¢ends upon the eterling shares have been paid in Lonaon. 
The debt of the company has been reinced the past year $159,200, by payments to 
that amount “ee the company’s obligations to the city of Portland. The total 
debt vow is $3,324,8C0, consisting of : 

Obligations to the city of Portland for the firat and second loans of (heir bonds.... $1,310,800 
Company's mortgage BOF 1851.62. cctecersccereve: scecsccece -acssseeess -s + 614,500 
Company's sterling bonds of Nov. 1, 1853, on 25 years, £100,000 at $484 to tre £1(0.. 434,000 
Company's mortgage sterling bonds, 5-20, at $4 84 to the £1, £182,900, equal to... 885,236 
Amount due on ¢xchange of bonds 


The leseees have promptly provided for the payment of the dividends, the interest 
on the debt and the contributions to the sinking funds. They have also acsumed 
and paid the exciee tax of five per cent. onthe company’s mortgage bonds, thus giv- 
ing the holders their full six per cent interest. 


—The rates of freight from New York westward are now as follows: 
First Second Third Fourth Fifth 


class. c'ass, clase. clases. class. 
St. Lonis........ OOCS ce cccccsecescsecseccececess $1 60 $: 80 93 86 
DIO nds cnc cs da s0b0 wesedcpensietistisicwcss 2 1418 90 80 65 


Milwaue@ecce.cccscacccccesvccccce . "i 


hicag 
Cincinnati rT errreri rT rrr errr a POCCCCO ee cccceces a é re 
Undranapolis..........cescee coseecce Pees ye 2 22 98 74 64 £0 
Columbs..00..ceresseces deweene ‘3 82 6: 62 42 


Se ee eee e -- SHOE EOOHCEEOHSOHReeerenssee © 
POC FCC Cee EES FOR COSE SEES SESE EEE HOSE 


— Western R. R. Gazette. 


—The Tennessee Railroads, whose suit with the United States was terminated Jaet 
week, were found curing the war by our armies in a dilapidated condition, with little 
or po rolling stock. The government put them in repair and equipped them for its 
own ure, operated them during the war, and at its close delivered them, with the 
improvements it had made, to the companizs owning them. It charged the compa- 
nies for these improvements, amounting altogether to about $2,000 000. 

Now, these companies had received aid from the State of Tennessee, for which they 
were required to pay interest, They failed to pay this interest during the war, and 
the government which had possession ot their :oads did rot pay it for them. 8o 
wh-n the government presented its claims to the Supreme Court rgainst the 
compani-s, the compavies presented counter -laima, first for the use of the roads dur- 
ing the war,+nd wext for the interest still due the State of Terneseee, which, the 
companies claim, should have been paid by the government for the time it had full 
possession of the roads, 

According to the terms of the settlement, as they are reported, the roads are to 
remain in the control of the con panies, and they are to pay first the interest due 
the State of Tennessee, but the whole amount of the net earnings, after paying this 
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det, must go to pay the government deman4; and they give their own bonds, or 
those of the State, to the amount of $3,(.00,000, to hint the performance of the 









The roads concerned are the Fast Tennessee & Virginia, from _noxville to Bristol, 
on the Virginia line; the East Tennessee & Georgia, from Knoxville to Dalten, Ga. ; 
the Nashville & Chattanooga ; and the Nashville & \orthwestern, which extends from 
Nashville to Hickman, on the Mississippi, but during the war was operated only to 
Johnsonville, on the Tennessee, 78 miles from Nashville. The whole length of there 
roads is about 450 wiles. 











The Western Railroad Gazette gives the following: 


—The city couneil of St. Louis last Tuesday passed an ordinance transferring the 
city’s interest in the Missouri Pac:tic Railroad, of $500,000 of stock, tu (barlee 
Gi and T, J. January. ‘the grantees give $3,000, 00 in bonds to tuild within 
two years a railroad through the center of St. Louis county, to Howe!l’s Ferry, 
on the Missouri river, where it wil! connect with the prejected road v’a Louisiana to 
Keokuk and to South Point, where it will connect with the Missouri Pacific, ehort- 
ening the road to Kansas City, and offering a new connection to the Sou hwest 
Branch of the Pacific Railroad to the prese:.t directors. 













—It is reported that arrangements will be completed in a few days for the transfer 
of freight, without breaking bulk, between the Iron Mountain and Mébile & Ohio 
Railroads at Belmont, Missouri, and Columbus, Kentucky. 







—The articles of consolidation and amalgamation of the Western Pacific Rail- 
road and San Francisco Bay Railroad Companies, and the incorpor tion of both 
under the name of the Western Pacific Railroad Company have been filed in the Sec- 
retary of State's office. Directors—L«land Stanford,C. P. Huntington, Mark Hopkins 
Charles Crocker, E. B, Crocker, E. H, Miller, Jr., and E, B. Stanford. Carital 
stock $10,000,000. 








—The St. Joseph Gazette says that Mayor Hall of that city has made arrangements 
for putting $1,500,090 of the bonds of the St. Joseph & Denver Railroad on the New 
York mar:et, and that he has purchased a new locomotive for the road and iron 
enough to complete it to Hiawatha. 











—A temporary bridge has been built over the Kansas river at Lawrence for the 
use of the Leavenworth, Lawrence & Galveston Railroad. 









—A committee of the Cincinnati Board of Trade which has been examiring the 
condition and prospects of the Fort Wayne, Muncie & Cincinnsti Railroad recom- 
mends the Joan of $500,000 seven per cent. gold bonds to aid in the completion of 
the 42 miles between Muncie and Bluffton. 








— The Treasury Department has paid to the Union Pacific Railroad Compary 
$437,000 in bonds for that portion of the road between the 1,020th mile post anJ 
Ogden, at the 1,034th mile post. The Union Pacific Company now owns up to the 
latter point, but the remainder of the distance, between Ogden and Promont: ry 
Point, is still in dispute. It has not yet been settled whether the Union Pacific 
Company sha!! have that part of the road, or whether it shall be given to the Central 


Pacific. 










=- Tke Cincinnati and Zanesville Railroad, extending from Zanesville to Morrow, 
182 miles in length, together with other property and franchises, including the fran- 
chise to be and act as a corporation of the Cincinnati and Zanesville Railroad Com- 
pany in the State of Obio, will be exposed for sale at public vendue, in the city of 
Cincinnati on the 1st of December. The minimum price fised by the Court is 


$1,008,968, 
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—The Bangor, Oldtown and Milford Railroad Company have sold their road, 
better known as the Versgie Kailroad, ruoning from Bangor to Milford, thirteen miles 
io length, to H. G, Jewett and Noah Woods, acting in behalf of the European and 
North Ameiican Comnany, The price is not made public. The sale takes effect 
on the Ist of December. Thia is «ne of the oldest railroads in the country, and will 
be discontinued as soon as tracks can be laid from the European and North American 
Railroad to-points accommodated by the Venzie Road, 


—Meyor Cole, of “t. Louie, has vetoed the ordinance of the Common Council sell- 
ing the city’s Pacific Railroad etock to January & Gibson for $250,000 in bonds of 
the new railroad throagh St. Louis county. This transaction is distinct from that of 
the County Court, which sold balf a million of the county’s—not the city’s—stock for 
$250,000 in cash to Hudaon E, Bridge, who leads a party in the Pacific directory 
opposed to January and Gibson. 


—The work of laying the track of the Mobile and New Orleans Rail road was com- 
menced at Mobile on November 8th, and was witnessed by most of the prominent 
citizens. This road is beinz built by Northern capitalists. The grading is well 
advaoced, the iron has nearly all arrived and an early completion of the road and 
connection with New Orleans is promised. The distance is 138 miles. 


—The Denver Pacific Railroad is not yet compieted to Evans, as has been reported, 
It is open for 40 miles south of Che, enne, and it is 20 miles further to Evane, There 
is one stage line from the terminus to Evans, and another between Evans and Denver. 
The road will be ccmpleted to Evans before the winter, however, leaving but 50 miles 
of staging to Denver. 


— The injunction lately obtained by the Rutland Railroad Company, etaying further 
proceedings before the Sipreme Court of Vermont in the case of Cheever a Hart, 
Trusteee, ve. Rutland and Burlington Railroad Company and others, has been dis- 
solved. 


—Louisville, Ky., has voted by a maj rity of about 500 to subscribe $500,070 to 
the projected Louisville, New Albany and St. Louis Air Line Railroad. General 
I. M. St. John, Chief Engineer, in the report of his survey, estimates the cost at 
$3,700,588. 


—The stockholders of the Louisville, Ciocinnati and Lexington Railroad Company, 
at alate meeting, passed a resolution rejecting the river line for the connecting line 
between the Louisville and Nashville and the Louisville, Cincinnati and Lexington 
roads. 


— Upon the recommendation of the Secretary of the Interior the President has 
accepted a section of sixty-three miles of the Western Pacific Railroad, and ordered 
the bonds due on account of the construction thereof to be issued to the company. 


—The St. Louis & Southeastern Railroad Company has executed a mortgage for 
2h0,000 to George Opdyke and Philo, C. Calhoun, of New York. It is promised 
that work shall commence on this road at Shawneetown next spring. 


—The city of Memph’s on the 6th inst., sold its st ck in the Mississippi & Ten 
nessee Railroad, (Memphis to Grenada.) amounting to $360,000 to A. T. Lacey, 
agent of the Mississippi River Railroai, for $40,000. 


—Under the reorganization the Little Miami road controls the Columbus & Xenia, 
Dayton & Xenia, «nd Da.ton & Western roads, The entire capital etock paid up 
is $3,858,600, and the traveled length 196} miles. 


—Evanaville, Indiana, bas voted to subscribe $500,000 toward the building of the 
Evansville, Carmi and Paducah Railroad. This makes the construction of the road 
@ certainty. . 


—The unfinished portion of the Chesapeake and Ohio Rai'road, from Covington 
to Catletteburgh and Point Pleasant, has been placed under contract. 









1860] PUBLIC DEBT OF TILE UNITED STATES. 463 






THE DEBT STATEMENT FOR DECEMBER. 


Tha following is the official statement of the public debt, as appears 
from the books and Treasurer's returns at the c:ose of business on the 
last day of November, 1869 : 


Debt bearing interest in Coin. 










Amount Accrned 
When Payable. Outstanding. Interest. 

oe seesceccscces After 15 years from January 1, 1859.... $20,000,000 $116 665 
-After 10 years from January 1, 1861 .... 7,022,000 OU 116.291 67 






~ 



























































































































After December 31, 1880............... 18,415,000 00 73 7 
‘ ... Redeemable 20 years from July 1, isi. ‘Sis'one Wo a 25 4 ; 
6s Of IBSL ........cccceceeeeecveees At pleas. after 20 years from June 30, 61 = 189,317,600 00 = 4,732,910 OU 7 
6S, DUB... cc cece ee oeesecseceeecss stl Years from May, 1, 1862" ............ + 514,771,600 00 2,573,858 Ov: 
6's OF BSL eos ceecsesseeseesees -+oe After June 30,1881. .............. esennee 75,0 0,000 00 1, *75,000 OD, 
8S, 1040'S 0... cee ec eceeerereseess 40 years from *March 1, We ccc 194,567,300 (0 = 2,432 091 25 
6S, W'S... ccc cccceeee ceccessees eel Years from November 1, 1864* ...... ‘ 3,882,500 00 19 412.:0 
O'S, QS secs cess cccseeesee soees 20 years from November 1, 1864* | 1.177" 125,561,300 00 «627,805 fw, 
Se Raa caaeie 20 years rs from November 1, 1805" «. nani 203,327,250 00 1. 16 636 23% 
SecRe santo Nesscveswesonesssoss dt TURES VO ORLY te BOY oo. bessccc cscs $32,998,950 00 8 32s,.9.8 75 
6's, 5-208 00... eee n eee teseeeees20 years from July 1, 1867" 2.0. 100002°57 379,55. 450 00 9,489,753 73. 
65, B20'S ooo. ccc ec cceceeseeeceeeee 20 Years from July 1, MUMET vetcastiacces +  42.539,350 00 1.063.485 75, 
egate of debt saciid interest in coin ................. cheaubeee 2,107,988, a 
Acgggats of due, not presented for pa, ment... ancuirynicnuisiond ones oo” of 
MPGEAL IGTOTOOE. 5c ccccciccncecccccscocsccesssacses POF ‘ sees $41.27 , 8) 09 ] 
Debt bearing interest in Lawful Muney. 
s, Certificates..On demand (interest estimated).................ccseeeee 47,195,000 S 913,900 .. 
Hi : ‘Navy pen. f’d. Interest only applic. to pay. of peusions..... eases ncbee i 000 7" uw (Oo - 
; Aggregate of debt bearing interest in lawful money........... pacekess area #1, 13,90. .0 5 
Debt on which interest has ceased since maturity, : 
6's, Bonds........ Matured December a. 1862. wiht 
... Matured December 31, 1867 .. tb 00 9 ots 
db uaaeunt: Matured July 1, 1868 8 m0 months’ inter.).. 58,700 00 2,641 5u 
3, Texas indem. Matured December 3, 1864,............. 42,000 00 12,100 v 
Var. Tr’y notes. Matured at ta ay iiss. ahienee cenewe 108,614 64 8,072 35 
5@544’s, Tr’y n’es.Matured March 1, 1859.................. Sadetessseeed des ,400 00 120 & 
6's, T eas. notes. Matured April bod PEAY MOND. oeiccciccvacncsascs eneensee 3,250 10 195 0 
7 310s, 3 years...Matured August 19 an Vetobet Be SUPE si dceunertavece nee 30,800 00 1,124 20 , 
5'3, 1 & 2 years... Matured from Jan. 7 to April RMON ocscidscanidese « atee 292,852 00 14.508 1, 
6's, Certif. ofind.Matu cd at various dates in 1865.............-.... geaviné 12,000 09 720 0) 
G's, Comp, int. n. Matured June '!0, 1867, and May 15, 1868,............ coves 2,521,150 00 485,219 37 
4,5& 6's, Temp. I. Matured October 15, | See ea Ea eames 182,160 00 7,554 65 . 
7'3-10's, 3 years.. .Matured August 15, 1867, and June 15...............0+- 
EE MG TI: 64 Sco nccndnansbccecgadeccasbosodcvececce 822,950 00 8,07 68 
Aggr’te of debtZon which int. has ceased since matur.,.. ..........0+6. $4,292,026 64 $5.8,506 83 . 
Debt bearing no interest, i 
Authorizing acts. Character of issue. Amt. outstand 
sey 1%, } g~ aad Feb. 12, 1862.. Fg yer WMI ck ds cck caatchcuds nseveceduines wks cates $115,258 6) 
Feb. 25 & July 11, 62, & Mar. 3,63. U.S. legal-temder notes..........cccceee cocceeecceces 356,000,000 ¢.) 
sayy it WE bcs ks av ivee beens ‘Postal MUU ecu cc dc dvueenkesackiubsiabinse ‘oe os 2 § 995-61 us 
March 3, 1833 and June 30, isi. AE Fractiona currenc y ARR IOS AE ESE aaa ; cee o 
March 3, 1863. ..........0.006 ..Certiticates for gold deposited.............ececeeeeee 36,862,940 10 
Aggregate of debt bearing no interest ..................0+- PALVAb Vode ieesecbievecinceds $131,:61,163 18 
Recapitulation. 
Amount 
Cutstanding, Taterest 
DEBT BRABING INTEREST IN Cory—Bonds at 5 p. cent...........00.ceeee $22.,53 +, Ov 00 
Bonds at 6 p. cent........ sebnacedoss 1,836,318,700 00 
Total debt bearing interest in coin............. shbehinddapeenrhieseee $2.107,! 32,000 00 $41.270,486 09. 
Dgse NErRine (NTRANSTIN LAwFUL MINE .— 2 
Certificates at 8 pet CUnt......0.ccccccssccsccncesescccven coccsesscces $47.195,0 0 0) 
Navy pen ion fund, at 3 per MMSE hia, bascseckas’ onus i witiedabadegs 14,000, 00 0) 
Total debt bearing interest in lawfal money ......... bike cened Hiseee ° ~ $6t,! 195.000 09 = 1,1°S.990 00, 
DEBT UN Wil Cu INT. AAB OSASEY BINCE MATURITY.........00cceeeeeneee 429: 06 14 558 506 tS . e 











* These honda are redeemable at any time after 5 years from the date here given and payable . 


after 20 years 
1 Tuese 4onds ars adeemable at any time after 10 years from the date here given and payable . 


after 40 rears. 
5 
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DasT BEARING NO INTEREST— 


Posten ractlone een gaey ccc scrccs MER 


Total debt bearing no IDGOTCBE. + seeeserseeenrereersssereneetrerererers $431,861,763 18 


Total .... cessucensceccssrarscesssscssessscsenerecce eessssessesecenss $2,005,286 789 £2 $12,°47.8 2 OF 
Total debt, : & int., to date, inciudiug coupons da> not presented Po valet $9.08 251 82 iv ) 


AMOUNT 'N THE TREASUBY— 














sie ticunbapenagane aagewskeiceds Paid HEDURaUAL sas cape daredats 105,969,949 77 
OUPPENCY ..sccsecsscsccisccsccerececess Gikdsuase Sasvkeabacennastacs 11,8) ,75 79 
Sinki ee gg mni'st b’ds, and acc ’.1 int. thereon..... ee 21,414 626.0) 
cther U. 8. coin int. b’ds purcuased, and accr'd int. thercon..... St 436,.06 00 
MI ii i iad cduidesipng Cbwi adhdeges bes cise vines faved Wuchiukas oases aie “$14,671 947 86 

Debt, less amount in the Treasury........................06 Steck sah euabidensas seiiraces 2 $2,483 559,735 23 
Debt, ess amount in the Treasury on the ist ultimo......... Sie seaasebessronssays coors  2,461,13, 181 35 
Pocreass of debt Guring the St MONtH...........sceeereees aden Svasinuaen vtnntie 7571451 13 
Decrease of debt since arch 1, 1869 . aes Seiancascikiaasse Lisvedenssapnkasabaraaas - Bi1,9.38,524 T3 


Bonds issued to the Pacific Railroad Companies, Interest payable in 
Lawful Money. 














Miss ton cee ee 
moun ace” e et pa. 
Character of Issue. ouistanding. and not Mites tansa'tice by Un ted 
yet _. States. of» ails,@c. states. 
Union Pacific CO na assseereserees seveeees $27,(75,000 00 $576,342 32 $2,081,809 89$1,105,941 51 $I75.028 23 
gas PP: Cc, 3 . 
ge dese ate 6,808 000 00 15.575 0 881.813 09 61,221 99 208788 10 
Siout City and Pacific..............e000e- Hey pad § 0) $6 508 19 162i 96.49: 42 
Central Pacific .............. ss vesesersens 93900000 00 51,600 BF LL Oave a5 M2648 1,624,060 10 
Central Brarch Union 
recite ees Pk. 1,600,000 00 40,000 00 205,808 26 5,200 79 200,317 47 
chison e dai, ccduunsin seca sdc J 
Western Pacific ......-..csccoceee ceceveee 1,645,0000 1837364 4650603 ........ 46,608 03 
Total Seeued............00..sc00.s0ee++s 62,625 320 00 1,586,20540 4,984,522 54 1,836,730 04 3,148 092 50 
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COMMERCIAL CHRONICLE AND REVIEW 





Monetary Aftiirs—Rates of Loans and Diecounte—Bonds eold at New York Stock Exchange 
Board—Price of Governmeut Securities at New York—Course of Consols and Americ n 
Securities at New York—(pening, Highe-t, Lowest ant Closing Prices at the New York 
stock Exchange— General Movement of Coin and Bullion at New York -Coursae of Gold 

at New York—Course of Fore gn Ex: hange at New York. 

November has been characterized by a steady, quiet course of bosiness in 

Wall street. ‘The money market bas been mote settled than was expected. 

Although the month is usually one of special activity in the pork trade of the 
Weat, no considerable amounts of currency were sent .o that section until the 
third and ‘ourth weeks, when the remittanc’s to the West and South combined 
aggregated probably c!os-upon $5,000,000. This drain was met without mach 
inconvenicnce to the banks, and produced little «fleet upon the general tone of the 
market. It is iudeed somwebut remarkub'e that, with such » comparatively li it 
supply of legal tenders in the banks, these withdrawals should bave produced so 
little effect ; the explanation being perhaps off rde?, first, in the p:rtial re urn of 
money from the Ea-t; next, in the liberal disbursements of the >ub Tr-asary ; 
acd further in the mod rateness of the udv.ners upon stocks, the pri-e: of which 
have ruled below the av.rage. The rate of interest on call loans bos ranged 
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between 5 aud 7 per cent ; but at tle close of the month a hardening tendeney 
was apparent, and 7 per cent quite gencral. In discounts thers has been a gradual 
improvement of tone but with little al'eviation of rates. In the abscnce of 
failures, the uveaainess engendered by the excessive pressure in October has 
gradually disappeared, and, with the exception of paper coming fiom those 
bganches of trade which bave suff-red frum a late fall in prices, there has been a 
fair degree of confidence in credits, As western collections have come in slowly, 
and merchants have had to give unusually liberal credits to traders in that 
section, t'ere has been a very heavy supply of paper, and it is to this cause 
maicly that the high rates must be attributed. During the latter half of the 
month the demands for discounts from the pork sections came in competition 

with local paper, and stopped a decliving tendency in rates which was becoming 

apparent. For the fi:st half of the month prime double name paper ranged at 

10 to 15 per cent, and subsequently at 9 to 12 per cent, while for single name 

of like grade the range has been 12 to 24 per cent. 

The causes which we have previously noted as tending to restrict speculation 
still continue to operate, especially in the stock market. In United States bonds» 
the transactions for November show a decline of nearly forty-five per cent com- 
pared with the same month last year. In that c'ass of securities, however, there 
hve been considerable investment business, but rather in the way of sellizg than 
buying. The government purchased $11,000,000; and yet prices have declined 
24 to 4per cent. In gold value, however, bonds were worth more at the close 
than at the opening of the month ; for the price of gold declined from 128% on 
the first, to 1214 on the 30th, and at London Sixty-two’s advanced 13. The 
decline in gold, by rendering the interest upon currency inve:tments more valuable, 
has caused a large amount of stock to be exchanged for railroad and other bonds, 
and the expectation that Congress may adopt some measures for funding the six 
per cent debt, at a lower rate of interest, hes also indu ed free sules by the same 
class of holdera; the purchases of the yeve rnnent, however, have absorbed the 
supply of bonds coming tron th’s -ouree. 


BONDS SOLD AT THE N. Y, STOCK EXCHANGE BOARD, 





Claszes. 1868, 1869, Inc. Dec. 
I ak 2s So. vnse coc so scence $3 65,09 $13,135,857 _§ «$9,589,050 
State & city bo ds.. <Neeu 6 avehsces (eae 4,424,5! 0 dx. Ot 
Company bowds. oo... eee eee ee eee 1,181.70 1,296,700 115, 0co 

Total—N-v mber.. ©... 0.0... cee e. $29,668,000 $19,312,050 $l 3 1.39 
Since January 1 ...............02 cece eee 225,1:4.650 292,546,659 $67,361,109 + ¥eea'ee 


The daily closing prices of the principal Government sccnrr ie. ot the New 
York Stock Exchange Board in the month of November as recres i teu by the 
latest sa.e officially reported, are shown in the following statement : 


PRICES OF GOVERNMENT SECURITIES AT NEW YORK. 
6's, 1881. — ——-6'8, (5-20 yrs.)Conpon= -—— — 3's,10-40. 


. Coup. Reg. 1862. i864 lsd, uw #7. * C"pn. 

Wa eee os ha haan s hend’ sbie cowie des 119%¢ 119% 11600 113% 1141 ti dg JL dg Das 
Mie Uiidss be badbod Chandeved ides 117% eeeee 115 11233 113% tidy 1 5 ¢ died 107% 
We CUdG ced dake c. kayeoues seescees 1! 8 oveee 315 esee j 3h 1issg 115 11533 oseee 
a de eihee Kod bc Ab ens on ore bASGe Wisg NTs 115g LQ Listy lore LL %& GL OTK 
Deciecivens xs vs igweepegeicoes link 1154 1:34 135 BEV iG ba: fice ss 925 xe 
on iencens ined cvvcsednes odecasus 118\ wee 115% Perk | 1id% 146 1i6 116 LTS 
Ww vacuceuecs rrr rere oar wees LB 1 3% 116 116 116 307% 
@ soesecetceses eeleewihss co 4s Nye Coorngeee rere % IBY 1d%e Lis ps ear ia 107% 
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Wi cbissaccncanatese (dou ass eee erees 
oe Ce eet CP eee ee ee) 1175 x . 15. 

IE vccessccas ceeceesecssseree MUG Te 11155 118 wee 115% 1b <2 WT 
Whos. acsdscens . cuecspeceese EM acces W40% 29% 1184 3'Om Lime |...) 40. 
hc Sen nbs pcecinin ances gus SAE ges. 00M A. cs A ec tise 














| PaaS eh CWM Race enleeeee Seeks: One bts 4 eeee 113% 1:5% 115 AS Pe ae 
: Lae ea se eee eeese oe eeee (Holiday). 

RD inane shavdas deuce tastennrsne SARUM betas ince SIR BEE SEE SIE cceia 102% 
mm, OOO Coe ceesr eat ese seeereeeers 2 @reee -s 11885 113°¢ 115% 116 115 eevee 108 
Meta cs wncenss sans (renee jass beeen FR A Om ian 116% 16 116... 







Pe eee eee eee. ee reteee eereetsave eeeece 115 ' i 
Beek shy ee on *4¢¥e ones ins ce ws SEE ecce 118% 115% 16% 15%... 
Dihaipsccdins © vennstbarta veces VAT sees WNBMK 1199G «AH 1H 1B w... MTS 
OE, ha cigs... seenigeaniinighes EERIE 14, 9H oo... MAM 114% 1073 
Bc Le ceeceeeeeeeesee DNB TUB 11M 210% 111 118% 118% 113K 163g 
WP. aeveeder ene: dabides sane ee » Was Ud WIK% .. Wi 






ee ee _—— eee 


> Piret.. ...c.c..cccccssccccccssee 219% 119% 216 118% 114 116 116% 115% 106 
Highest .......... 5 ¢ ccsccsecee 219M 119% 116 11393¢ 114 163%. 118M 316s 103 
Nas om EO terre 115% Wsw 112% 110% 111 118% 118K 118% 306% 
Closing........ seccscccoscccseee AWB ULM WAM U1 = Wim WsE 113% 13K W7 












COURSE OF CONSOLS AND AMERICAN SECURITIES AT LONDON. 









































































Cons| Am. eecnrities. Cons; Am, securities, 
Date. for |U. 8,/11.C.|Erie Date. for | U.S.{T1.C.| Erie 
mon. |5-20s/sh’s. | shs. mon.}5-208 — 
se | — -_— | 
Monday........ 1! ....|(Holilday.)| ....]|Monday .....022] 93%] 88%] 99351 20% 

eotiy biks Wobiced cubation: $| 9335) 83 97% 21 Tuesday sgied 23] 93% te 993¢| 20% 

Wednesday ........ ‘ 9'%1 83 ox 20% ny del ~ 33% 83% | 994¢| 2036 
ates 93% 

NE ick ac Wieene ahesiend 8| $33¢] 8444] UR3f] 21 ||Mo day ....29) 94%) 843g, 9935! 216 
TOPOS 6.5 sicccssessvensees | 934] &33f] 9S | W3f)|Tuesday......t0| 98%! 84%) 99 | BK 
Wednesday. —........-+--10} 9434] 83% | 98%) 20 —, —| —| — 
Thursday ...............+00+ 11); 93%! 88% | 984¢| 2034] |Lowest..........| 98%] 83 , 97%) 20 
MON vais soc s canddvdausac 12} 933g] £33) 98%] 20%} Highest........ -| 94 | 843%, 99% | 2 36 
*a ikéeviess ree Pee 13] 933¢} 833g) 98%} 2034) Range.......... ‘ %) 13%) 2 1 
Monday ......62 cc. ccesese 13} 933f| 833¢] 983g] 2024||Last............ 93%] 845) 99 | 214 
Tnesday .... ......+. ..- 16] 9834] 8336) OR —}—| —| — 
Wednesday........- - ....17| 93%] 83%¢| 993s! 20% ||Low) ovt.... .| 92%) 7456| OAK! IT 
Thu V vse coccccccsccee olf] 93%] 833g] 9936| 20K !|Hig -}aa...... 94 | Sik] 99%) 2336 
BRE 19| 98%! 833¢] 993g] 20%||/Rng) S...... 1%] 9%) Ty! 11K 
Patorday............seeceees 20| 9374| $354} 99% | 20% || Last -eccees| 93%| 8456; 99 | WH 























The dulness in the stock market is sufficiently indicated by the fact that the 
sales of ell kinds of stocks at the Exchange have amounted to on!y 705,238 
shares for the month, against 1,713,627 shares in November, 1868. This 
depression is the more singular from the fact that the earniogs of the roads have 
been, in the maio, satisfac ory, and that ‘the condition of the money market bas 
favored the carrying of stocks—conditions which it might be supposed would 
have induced an active speculation for higher prices It is very evident, how- 
ever, that the cessation of the “watering” mania has taken away the special 
inducements to specalaticn which have influenced the market for the last two 
yeare; and as the capital of nearly all the roads represented on the Stock Exchange 
has been largely increased, and the fall in the prices of produce raises a prob- 
ability that railway companies may find it necessary to reduce the rates of freight» 
there is a very general disposition to postpone speculations for a rise, until it 
becomes more apparent how the net earning are likely to square with the increased 
capital ; and yet, as the roads are at present earning good dividends, and prices 
of stocks are moderate, there is no immediate inducement to operate for lower 
prices; in this position of affairs there is very obvious cause for the extrem? 
moderation of business, In prices there has been considerable irregalarity, but, 
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on the sverage, quotations are lower at the close than at,t'e opening. The 
Vanderbilt stocks have been especially weak, New York Centr | baviog declined 
from 1923 to 1694 ; Hudson River from 172} to 154, and Harl- mfrom 1414 to 
129, fiom whi-h it is to be inferred tha: the c mpletion of Mr. Vandertilt’s con- 
sulidation sch-me bas been followed Sy an extensive realizing by the larger 


holders of stock. 


— SOLD AT THE NEW YORK STOCK EXCHANGE BOARD, 











Classes. s 18 1869. Increase. Dee. 

NIE Sn fd baht neds deic sey bees secccese ss 2,345 1,203 eases 1,141 

-: ad va COCO HHS COOH HH OS Oe SESeee eH OEE ereses & 1,529,212 629,436 eerie 901,776 

si PORTE CEH OEEHEHe Soest eereresserenoes 11,669 3,455 eeess 8.214 

caning ee PPrrerererirerire iii ee ree eres oe 2°,750 16,725 ° 12,525 

Im TE ape AUC ia ids shsA ds cannetdc cocsccssisce T1000 2,200 ioe 9,000 

Te Pts SANK GA AIM Ob CRS SUR Ch ba edas 5) Weheeuan  SUIOL 11,629 eek 14,510 

Steamshi p** OOOe Caeser cccceescererseesees. cee 48,926 22,883 se ee 28,030 

Expr'sséc™ POPPER eee rere r ce Soeeseses sees seeeeees 45,374 18,192 eee 27,180 

Total—Novyember.......... - 800 erseseseces 627 evecee 1,008,388 
Bice JADUATY 1...... ..cccessccseccesecesces sence * weloinere 10,082,004 





The following table will show the opening, highest, lowest and closing prices 
ot all the railway and miscellaneous securities so!d at the New York Stock 
Exchange during the months of October and Noyembzr, 1869 : 





- October-- ————. —--——-November——, 
Railroad Stocke— bias High, Low. Cles. Open. High. L w. Clos. 
Alton & Terre Haut.. peabares a" Serr ann 32 30 82 29 29 25 +5 


* pret....... . esee 56 60 56 5u 58 58 58 F8 
Bos 0:, Hurtford & Brie davkews osssee AS 18 17 17% =«Oit 1t 9% 10 
Chicago & ANON .... 0.02.66 seceeeeeess 116 246 «619539 15 «146% 152 145 148% 


do do pref... ....cccececssccce 144 17 1363¢ 147 lity 119% 1483 118 
Chicago, Burl. & ‘Quincy bee. cade ose S00 165 15936 15935 155 155 347 152 
= & Northwest’n........... sce. TI TRH 69% 69% 69 5% «GH TAH 
do pref... » cesses. S46 85% 83% 84 34 §y 834 Sig 
do & Rock Taland Pesheedewectces - 109% 110 13% 108% 103 106% 1023¢ 10539 
Columb., Chic. ind. Mccccccccescccene Om StH 263g 28 23 zim Lg 
Cleve. & Pittsburg..........02.0220572 - 104 6 Big «$6 86 "9 80 
do Col., Cin. ris nd. eecsscccrccacncce Cag TS Bx %8 78 43g =T4 
, Lack’ & Western......... SRE | 111 109 111 lil 111 101% 105 
Dabuque & Sioux city .......... ....-.. 108 210 108 108% 109 109 #108) «19 
Erie. i dawedeek oe bie hba? Kivanenes 34% 1 30 294 «86380 27 QT 
do preferred . és pinsaseks 





es ho haa ch dave bbe david vcccovs 


sanieseiabes ee ia Oe eee 
Lake Sho. & Mich.Sonth... ............ 85 9414 ote 91% 96 91% 86% Sh% 
Mar. & Cincin., 1st ..4....ccccecee oceee 20 20 18 18 20 Qt 28% 20 
Michigan Central ......-csesceec.ce.c.,, 128 «124 «119 -'122,—sdAAYK«1AL_-=«1193H 121 
Milwaukee GSt. Paul..............c000 G89 7 65% 67% 67% TH 65% OTK 


ay do pref........ .... .- & By 80 79% S84 Sig 82% 
= eae epi ” sais shag’ 88 8T . Bs Bs 
ew Jerae Mee sie eaniWide en vas 7 120 0 3=6i17 120 0=—- 120 * 

= aiips. WW hkbdaker sab sdesd sede : a6 eae i w.. 112 #112 «112 = 112 


do Gonirill.....s.e. Hiuvsss | $7 100 95 9 88 8 
Now York Central. Be a kh f wabvtinns 18 iso” 171% 198% 392 19214 169% 164 





4 R. eal sank hAh Webs eden. bk. eee S 87 87 
fo scrip . ef Seeeeeseeeeeeseeeee eene eree eee oe 82 83% "4 74 
° o*. “cea -128 140 1% i. 199 ut 1384 7 
Cy] 0 BCTIP. oc cccccceeces 190 86181 3 pt 2 
ote a wietaibeccnct Se na ee 
Ce 6 eee Kak chinehes «. 20 WM 2 26 26 2K Ws i%@WMK 
do do pref........ “mo vm 0 WM oF 69 6 69 
Some W Sar wee. 240 =. 240 00 e os eg = STi 
8 |) --.. S85 85 ‘ 
Reading ee lah ebaaegs 93% ue 93 96 Wi, 999 95% 98% 


Rome, W. & Ogdensb’g .2..7270270272 wie sian 188s 

MPO bind Sachi cdea cicdee cévices * 1973 97 7 bic eadet Pee eck 

Toledo, Wab. & Weetern................ =» 1g er Hed 64 688K COS COS 
do do dope... 8B 0 C 8B 6b GH GB 
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Miscellaneous— 


quate (eel © O00 Door OOD OC OT Coos eeee 40 40 


~~ ere nent 2 my ty 


Del ed, Canal” ves HMM i. i" a 
Pacific M BK BOK BOM 68 : a 


eeae ‘ SOC CCee FO Seereoes BY 6 
Boston Water OWE... I 1K B MO, 
Branawick City Land OOOO e eeteeee seeone 9% |) 9 9 ie ie os 
Canton eeeeesesee aeeee eeeeseeeaene 63 Hd K My 58 Sty 


SPC See eee Oe Coens © Seeerene 9 yf . 


pref, 16K 18 8 16 A. k . 
es sii wee Hi oy iS 
eeeese SCO eee eees 2G, 

& Brokers i 


% dK 
Ass... COP ceereenecoces 104 105 104 106 103) 105K we ian 
Express 


Anatican M. Union... Ce, i ee a 96 
sre Sees £60 oe @eevesbeceee 52K BS ox 6? ax . ays 
ni - BOX 


u 
§8 ‘Bi «(BLM 58 
Wel Fargo & Co oe e8ereronees He a 3 re so 16 16% 


* eee eees oene 


The course of the gold premium has beea steadily downward, from 128% on 
the lst to 1214 on the 30th. The decline bas been partially due to the large 
supply on the market, c »nsequent upon the lightness of the exports of specie for 
the past 11 monthe. The chief cause, however, is in the large sales of coin by 
the ‘Treasury, the effect of which, after having been staved off by speculation-and 
doubts as to the persistence of Secretary Boutwell in his policy, is at last having 
iis force. ‘The total amount of coin advertised by the Treasury for sale during 
the month was $11,000,000, the last instalment of $1,000,000, offered on the 
30th, was not sold, Mr. Boutwell declining to sell below 122, while the bids ranged 
between 120.63 and 121.20. The exports of apecie for the month were quite 
nominal. The rceipts on customs duties amounted to $9,190,801, against 
$7,638,883 in November, 1868. 


COURSE OF GOLD AT NEW YORK. 





Date. 





BROUGAY,, .i0. eves ccsveccsecse 1 
Tuesday... deasdvewases 














1961... 
12634 |126%|/S’ce Jan 1, 1969. 121% 
































Foreign exchange has raled steady at §@4 below the specie shipping rate, the 
market baviog been well suppled with both southern and local bills, while a 
moderate amount of bond bills have been marketed. 
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COURSE OF FOREIGN EXCHANGE (60 DAYS) AT NEW YORK, 


London, Paris, Amsterdam, Bremen, Hamburg, Berlin, 
cents for centimes —centafor centsfor centsfor cents fo 


Days. Mpence, fordollar, —florin, —rixdaler, M. banco, — thalers, 
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Retu-ns of the New York, Philadelphia and Boston Banks. 





Below we give the returns of the Banks of the three cities since Jan. 1: 
NEW YORK CITY BANK RETURNS. 





Date. Lows Specie. Circul tion, Deposits L,Tend’s. Ag. cear'’gs. 
veurety 6. . 266,641 “73 27,939,404 44,246,436 = 196,602,899 53,424,133 40 329,470 
singe 13.. 264, 330, 467 33,854,331 3 263,451 192,977,560 52,334,952 690,754,494 
evraay 2).. 263.42%,064 — 28,371,29! $4,257,321 187,612546 50,997,197 “0 ,991,011 

gf 27... 21. 371,897 20,832,603 84,247 981 186,216,175 60,835,054 bw, 326,629 
winless 19,496,634 | 34,275,885 182,604,437 49,145,°69 "27, 141g. 131 

March 1% vie» 261,169,695 17,358,671 84,690,445 1-2,392.458 4,639,625 629, 177.566 
march 20.. 302 «15,213,305 «= 84,741 310 == -188,504,999 =, 754,874 = TBO, 716,002 
March 27.. 263, 909 (539 12,013,722 34, "177.814 180,113,910  60,555.103 = W97,Us7 483 
April 3...... 261, 933,673 10,757,889 81,836,916 175,325,759 45,496,359 —_837,°23,698 
April 10 ..... 257 40,227 8,791,543 31,602,360 171,495,550 9 438,644,752 810,06 ,450 
ree 17 |... 255,184.382 TSii,779 34,436.769 = 172,203,494 = BL,0U1, 88) 772, BiB, 244 

April ig sees BOT, "155,074 8,850.60 84,000.51 197,310,080 = 1,677,598 757,905,766 

Se 2th), 135,180 9,267,6 5 33,972,053 184,945,565 56,415,722 V3, 768,349 

ay 8. . oc. 263"436 “372 «16,081,489 = 83,958,160 = «19,8 3, 37 65 10%,573 91,194,577 

ay 15........ 269, 19%, 87 15,374,769  33.977,793 199,392,449 56.50! 356 860,720,880 
May 22. ... . 270,275,953 35,429, #3,927,356 199,414,869 57,8 8,<4S 788,747,852 
May 29........ 274,435,461 17,871,230 920,84 213,055 600 «=—-557,810,873 += 781,465,491 
duue 6...... 275,919,609 19,051,133 © 83,952,995 199,124,042 53, 25.424 765,28 026 
June 12....... 271,983,735 =. 19,053,580 = 84,141,790 =: 193,886,905 = 50,559,253 = 855,006,645 
June 19....... 263.841,906 19,025,444 © 84,198,829 184,214,110 «49612483 3H, V4, 1121 
June 26....... 260,431,733 20,2 7,140 © 84,214,755 = 491,774,695 = 48,163,920 Td , 17,744 
J iy & Pevisss = ‘38.471 23,520, $4,217,973 = 179,929,467 = 445, 737,263 46,763,300 
duly 10........ 424942 80,266,912 81,277,945 183,197,239 = 48,7:'2.725 676.540, 291 
July 17,. ..... | 38 "0082-9 — 31.055.450 -$4.173,437 —-183,481,7 1 51,85%, 706 = T11,325,141 
July 44... : 34, 11,738 193,622 26) =54,271,962 5 8,455,007 
deliv 31.. oy Bi: 68,677 196,416,443 §56,10!.627 614,455.47 
Angus. 1. 5 84,917.985 200, 22,003 56,050,346 14. 875,637 
Augast 1h. 206,505, GS 24,154,449 83,492,957 198,952,711 = 5A, 7,089 = 582,841,647 
August 21,....  98aT i 1,183 91,594,510 «= 84,02s,108 = 198,024 546 B3TU.531 566,650,531 

ugust 28, ... 26,012,109 19. 162, 102 = 34,999,742 «188,752,539 yobs 603,80 ,345 

ptember 4. 962,349,389 17,4 1,723 33,900,035 191,lu 036-6 —».Bet nee 546,830, 278 
Sepgember 11. 265,861.33 © 14.942,066 = 33,461,196 188,823,324 51, tag nt - T91, 763 34h 
Septemb + 18., 266,496,034 .~ 14,548, 1°9 33,472,7 9 185,300,130 = 61.259,197 = 662 419,784 
September 25. 263,441,923 * 13,968.481 — 84.996,081 180,230,793 50.0%, cl 999, 274,472 
October 2.... 255,239,619 — 15.902,349 31,169.49 = 123.124,608 B4,-09,083 22.8772 
O.tober 9 . . 20,749,974 21,518,546 84,178,925 179,214,675 82,017,508 628, 34L,952 
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BOSTON BANK RETURNS. 
(Capital Jan. 1, 1866, $41,900,000.) 
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